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Directors’ Report

TO THE MEMBERS,

The Directors have the pleasure in presenting their report and the Audited Accounts of the Company for the period ended on
31st December, 2013.

1. FINANCIAL RESULTS
The Company has not commenced any business activities.

2. AUDITORS
M/s. Suresh Pareek & Associates, Auditors of the Company will retire at the ensuing Annual General Meeting and being eligible, offer
themselves for re-appointment.

3. EMPLOYEES
The Company had no employees drawing salary in excess of the limits specified in section 217(2A) of the Companies Act, 1956 read
with the Companies (Particulars of Employees) Rules, 1975.

4. DIRECTORS
Mr. Mayenk Singh Kachwaha, Director of the Company will retire by rotation at the ensuing Annual General Meeting and being eligible,
offer himself for re-appointment. The Board recommends his re-appointment.

5. DIRECTORS RESPONSIBILITY STATEMENT

In conformity with the provisions under Section 217 (2AA) which was infroduced by the Companies (Amendment) Act, 2000 your

directors confirm that:-

(@) In preparation of Annual Accounts, the applicable accounting standards have been followed.

(b) The Directors had selected such accounting policies and applied them consistently and made judgments and estimates that
are reasonable and prudent so as to give a frue and fair view of the state of affairs of the Company on 31st December, 2013
and of the loss of the Company for the Year ended on 31st December, 2013.

(c) The Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud
and other iregularities.

(d) The Directors have prepared the Annual accounts on a going concern basis.

6. COMPLIANCE CERTIFICATE
The Compliance Certificate issued by M/s. Surendra Kanstiya & Associates, Company Secretaries, in terms of Section 383A of the
Companies Act, 1956 is annexed hereto and forms part of this Directors’ Report.
7. CONSERVATION OF Of ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO.
The information required o be given pursuant to Section 217(1) (e) of the Companies Act, 1956 is not given as the same is not
applicable.
For and on behalf of Board
Place : Mumbai Sanjeev Churiwala Jagdish Chandra Toshniwal
Date : 17th January, 2014 Director Director

Compliance Certificate

Registration No. of the Company: U14107GJ2007PTC061529
Nominal Capital: ¥ 52,000,000/-

To,

The Members

CHEMICAL LIMES MUNDWA PVT. LTD.
P O. Ambujanagar, Tal. Kodinar
Gujarat 362715

We have examined the registers, records, books and papers of CHEMICAL LIMES MUNDWA PVT. LTD. (the Company) as required o
be maintained under the Companies Act, 1956, (the Act) and the rules made thereunder and also the provisions contained in the
Memorandum and Articles of Association of the Company for the financial year ended on 31st December 2013 (financial year). In our
opinion and to the best of our information and according o the examinations carried out by us and explanations furnished to us by the
Company, its officers and agents, we certify that in respect of the aforesaid financial year:

1.

The Company has kept and maintained all registers as stated in Annexure *A to this certificate, as per the provisions of the Act and
the rules made thereunder and all entries therein have been duly recorded.

The Company has duly filed the forms and retums as stated in Annexure *B' fo this certificate, with the Registrar of Companies within the
time prescribed under the Act and the rules made thereunder. No forms or return were required to be filed with the Regional Director,
Central Government or other authorities.
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12.
13.

14.
15.
16.
17.

19.
20.
21.

22.

23.
24,
25,
26.

27.

28.

29.

30.
31.

The Company is a private limited company but subsidiary of Ambuja Cement Ltd. (a public limited company), and has the minimum
prescribed paid-up capital and its maximum number of members during the said financial year was 3. The Company has no
member who is its present or past employee; and the Company during the year under scrutiny:

() has not invited public to subscribe for its shares or debentures; and
(i) has not invited or accepted any deposits from persons other than its members, directors or their relatives.

The Board of Directors duly met 4 times respectively on 16th January, 2013, 12th April, 2013, 24th July, 2013 and 23rd October, 2013
in respect of which meetings proper notices were given and the proceedings were properly recorded and signed in the Minutes Book
maintained for the purpose.

The Company was not required to close its Register of Members or Debenture holders during the financial year.

The annual general meeting for the financial year ended on 31st December, 2012 was held on 4™ April, 2013 affer giving due notice
to the members of the Company and the resolutions passed thereat were duly recorded in Minutes Book maintained for the purpose.

No extra ordinary general meeting was held during the financial year.

The Company has not advanced any loans to its directors or persons or firms or companies referred to under section 295 of the Act.
The Company has not entered info any contracts falling within the purview of section 297 of the Act.

The Company has made necessary entries in the register maintained under section 301 of the Act.

As there were no instances falling within the purview of section 314 of the Act, the Company has not obtained any approvals from the
Board of directors, members or Central Governnment.

The Company has not issued any duplicate cerfificate during the financial year.

The Company has:

(i) not made any allotment / transfer / transmission of shares during the financial year;

(i) not declared any dividend/interim dividend during the financial year under review;

(i)  not posted warrants to any member of the Company as no dividend was declared during the financial year;

(iv)  no amount lying in the Books of Account in respect of unpaid dividend, application money due for refund, matured deposits,
matured debentures and the interest accrued thereon;

(v)  duly complied with the requirements of section 217 of the Companies Act, 1956.

The Board of directors of the Company is duly constituted. There was no appointment of any director during the year under review.
The Company has not appointed any managing director/whole-time director/manager, during the financial year.

The Company has not appointed any sole selling agents during the financial year.

The Company was not required to obtain any approvals of the Central Government, Company Law Board, Regional Director, Registrar
of Companies and/or such authorities prescribed under the various provisions of the Act.

The directors have disclosed their inferest in other firms/companies 1o the Board of Directors pursuant to the provisions of the Act and
the rule made thereunder.

The Company has not issued any security during the financial year under review.
The Company has not bought back any shares during the financial year.

As there were no preference shares or debentures issued, there was no redemption of preference shares or debentures during the
financial year under review.

There were no fransactions necessitating the Company to keep in abeyance the rights to dividend, rights shares and bonus shares
pending registration of fransfer of shares.

The Company has not invited/accepted any deposits falling within the purview of section 58A during the financial year.
The Company has not made any borowings during the year under review.
The Company not entered into any transaction covered by the provisions of section 372A of the Act.

The Company has not altered the provisions of the Memorandum with respect 1o situation of the Company’s registered office from
one Statfe to another during the year under scrutiny.

The Company has not altered the provisions of the Memorandum with respect to the objects of the Company during the year under
scrutiny.

The Company has not altered the provisions of the Memorandum with respect to name of the Company during the year under
scrutiny.

The Company has not altered the provisions of the Memorandum with respect to share capital of the Company during the year under
scrutiny.

The Company has not altered its Articles of Association during the year under scrutiny.

There was no prosecution initiated against or show cause notices received by the Company and no fines or penalties or any other
punishment was imposed on the Company during the financial year, for offences under the Act.
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32. The Company has not received any money as security from its employees during the financial year.

33. The Company was not required to comply with the provisions of section 418 of the Act.

Signature: Sa/-
Name of the Company Secretary: Surendra U. Kanstiya
C.PNo. : 1744

Place: Mumbai
Date : 17th January, 2014

Annexure “A’ To The Compliance Certificate of Chemical Limes Mundwa Pvi. Ltd.

Registers as maintained by the Company

j-—

Register of Members u/s 150.

Register of Director, Managing Director, Secretary u/s 303.
Register of Directors’ Shareholdings u/s 307.
Minutes of the General Meetings & Board Meetings u/s 193.

No oo

(Issue of Share Certificates) Rules 1960.
8. Register of Transfers.

Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.PNo.: 1744

Place: Mumbai
Date : 17th January, 2014

Register of Particulars of contfracts in which directors are interested u/s 301.
Register of Contracts, companies and firms in which directors are inferested u/s 301(3).

Register of Renewed and Duplicate Certificates under Rule 7 of the Companies

Annexure “B” To The Compliance Certificate of Chemical Limes Mundwa Private Limited
Forms and Retums as filed by the Company during the financial year ending/relating to 31.12.2013

* With Registrar of Companies:

Filed Whether If delay in filin
NS;.- Fo;:ﬂ:‘::. / Under For Eiﬁ:‘eg;f Fileg wi'rhi.n Wh.e.'rhe\r/ requisi?e.
Sec. Prescribed time | additional fees paid
1. Form 66 383A Financial year ended 31.12.2012 26.04.2013 Yes No
2. | Form 23AC and | 220 Financial year ended 31.12.2012 02.05. 2013 Yes No
Form 23ACA
3. Form 20B 159 A.G.M. held on 04.04.2013 16.05. 2013 Yes No

# Date of uploading of the Form
*With Regional Director, Centfral Govt. or other authorities: Nil

Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.PNo.:1744

Place: Mumbai
Date : 17th January, 2014
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Independent Auditors’ Report

To the Members of Chemical Limes Mundwa Private Limited,
Report on the Financial Statements

We have audited the accompanying financial statements of Chemical Limes Mundwa Private Limited (“the Company”), which comprise
the Balance Sheet as at 31st December, 2013, and the Statement of Profit and Loss and Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a frue and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a frue and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with the Standards on Auditing issued by Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedure to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud and error. In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating and appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and according to the explanations given o us, the financial statements give the information

required by the Act in the manner so required and give a tfrue and fair view in conformity with the accounting principles generally accepted
in India:

(@) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st December, 2013;
(b) Inthe case of the Statement of Profit and Loss, of the loss for the year ended on that date; and

() Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Act, we give in the annexure a statement on the matters specified in the paragraphs 4 and 5 of the
Order.

2. Asrequired by section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations, which fo the best of our knowledge and belief were necessary for the
purpose of our audit.

(b) In our opinion, proper books of accounts as required by law have been kept by the Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, Statement of Profit & Loss, and Cash Flow Statement dealt with by this report are in agreement with the books
of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply with the Accounting Standards
referred 10 in sub-section (3C) of section 211 of the Companies Act, 1956.

(e) On the basis of written representations received from the directors as on 31st December, 2013, and taken on record by the
Board of Directors, none of the directors is disqualified as on 31st December, 2013, from being appointed as a director in terms
of clause (g) of subsection (1) of section 274 of the Companies Act, 1956.

For SURESH PAREEK & ASSOCIATES
Firm Registration No. 007494C
Chartered Accountants

Suresh Pareek
Membership No. 76526
Place: Nagaur
Date : 17th January, 2014
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Annexure to Auditors’ Report

Annexure referred 1o in Paragraph 1 under the heading "Report on other legal and regulatory requirements” of our report of even date on
the accounts of Chemical Limes Mundwa Private Limited for the year ended 31st December, 2013.

As required by the Companies (Auditors Report) Order, 2003 and amendments thereto and according to the information and explanations
given fo us during the course of the audit and on the basis of such checks of the books and records as were considered appropriate we
report that:

1.

14.
15.
16.
17.

19.
20.
21.

Since the Company does not have any Fixed Assets, clauses 4 (i) () (b) and (c) of the said Order are not applicable to the Company.
Since the Company does not have any inventory, the clauses 4 (i) () (b) and (c) of the said Order are not applicable to the Company.

(@) The Company has neither granted nor taken any loans, secured or unsecured to/fron companies, firms and other parties
covered in the register maintained under Section 301 of the Companies Act, 1956.

(b) Inview of () above, comments on para (b) to (g) of clause 4 (i) are not applicable.

During the year the Company has not carried out any activity of sale of goods and services and has not purchased any fixed assets.
No major weakness has been noticed in the internal control systems of the company.

(@) During the year, the Company has not entered intfo any transactions that need to be entered in the register in pursuance of
Section 301 of the Companies Act, 1956.

(b) Inview of our comments in para 5 (a) above, clause 4 (v) (b) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of section 58A and 58AA or any other relevant
provisions of the Act and rules framed there under.

The clause relating fo internal audit system is not applicable to the Company for the year under report.
The Central Government has not prescribed for maintenance of cost records under Section 209 (1) (d) of the Companies Act, 1956.

a) According fo the records of the Company, the undisputed statutory dues pertaining fo Income Tax have been regularly deposited
with the appropriate authorities. The laws relating to Provident Fund, Investor Education and Protection Fund, Employees’ State
Insurance, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess are not applicable to the Company.

b)  There are no undisputed amounts in respect of Income Tax which have not been deposited with the appropriate authorities. The
laws relating to Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess are not applicable to the Company.

The accumulated losses of the Company are more than fifty percent of its net worth at the end of the financial year and the Company
has also incurred cash losses in the current financial year as well as in the immediately preceding financial year.

The Company has no facilities from banks and financial institutions.
The Company has not granted loans or advances on the basis of security by way of pledge of shares, debentures and other securities.

The provisions of any Special Statute applicable to Chit Fund, Nidhi or Mutual Benefit Fund/ Societies are not applicable to the
Company.

The Company is not dealing or trading in shares, securities, debentures or other investments.
The Company has not given any guarantee for loans taken by others from banks and financial institutions.
The Company has not obtained any term loans during the year under report.

According to the information and explanation given to us and on an overall examination of the balance sheet of the Company, we
report that no short ferm funds have been used for long ferm investment.

The Company has not made any preferential allotment of shares fo parties or companies covered in the register maintained under
section 301 of the Companies Act, 1956.

The Company has not issued any debentures during the year.
The Company has not raised money through a public issue during the year.

On the basis of our examination and according fo the information and explanation given to us, we report that no fraud on or by the
Company has been noticed or reported during the year.

For SURESH PAREEK & ASSOCIATES
Firm Registration No.007494C
Chartered Accountants

Suresh Pareek
Membership No. 76526

Place: Nagaur
Date : 17th January, 2014
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EQUITY AND LIABILITIES
Shareholders’ funds

Share Capital....ooovviiiiiiii
Reserves and SUMPIUS .........ocvvvvveriiiiiiinnns

Current liabilities

Trade payables ...,
Other current liabilities .............ccccoeeiiiinins

ASSETS
Non current assets
Fixed assets

Tangible assets........ccocciiiiiiinn,

Long-term loans and advances

Current assets

Cash and bank balances .............cco......

Short-term loans and advances

Other curment assets.. ...,

Significant accounting policies

Balance Sheet

The accompanying notes are an infegral part of the financial statements.

As at 31st December, 2013

As per our attached report of even date

For Suresh Pareek & Associates

Chartered Accountants
Firm Reg. No. : 007494C

Suresh Pareek
Mem. No. 76526

Place : Nagaur
Date : 17th January, 2014

For and on behalf of the Board

Jagdish Chandra Toshniwal
Director

Note As at As at
31.12.2013 31.02.2012

4 4
51,400,000 51,400,000
(38,581,435) (37,127,873)
12,818,565 14,272,127
7,500 3,372
1,521,853 17,225,853
1,529,353 17,229,225
14,347,918 31,501,352
6 21,171 21,171
246,000 246,000
267,171 267,171
13,651,945 30,834,409
170,056 121,469
10 258,746 278,303
14,080,747 31,234,181
14,347,918 31,501,352

1
Sanjeev Churiwala

Director

Place : Mumbai
Date : 17th January, 2014
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Statement of Profit and Loss
For the year ended 31st December, 2013

Note 2013 2012
g g
Revenue
RevenUe fromM OPEIATIONS ... - -
OB INCOMIE L.t 11 589,276 1,302,114
TOMAI TEVENUE ...t 589,276 1,302,114
Expenses
FINAINCE COSTS 1vvvviiiiii it 12 - 254,124
(@ TS T RSy @1 Y N 13 2,042,838 5,005,822
TOTAI EXPENSES ...ttt 2,042,838 5,259,946
LOSS fOr TNE YA ... (1,453,562) (3,957,832)
Earnings per equity share of T 10/- €aCh ..o 15
BOSIC 1ot (0.28) (1.29)
DHIUTEA 11t (0.28) (1.29)
Significant accounting PONICIES .........iviiiiiiii 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
For Suresh Pareek & Associates
Chartered Accountants
Firm Reg. No. : 007494C
Suresh Pareek Jagdish Chandra Toshniwal Sanjeev Churiwala
Mem. No. 76526 Director Director
Place : Nagaur Place : Mumbai
Date : 17th January, 2014 Date : 17th January, 2014
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Cash Flow Statement
For the year ended 31st December, 2013

2013 2012
4 4
A) Cash flow from operating activities
LOSS DEFOTE TAX ...t (1,453,562) (3,957,832)
Adjustment for :
INFEIEST INCOME L.t (589,276) (1,302,114)
FINONCE COSTS ..ttt - 254,124
(589,276) (1,047,990)
Operating loss before working capital ChANges ............occccviiiiiiiei s (2,042,838) (5,005,822)
Adjustment for ;
Trade payables and other curment IADIHES ... (15,699.,872) 3,374,440
Loans and advances and ofher CUumrent ASSETS ... (29,030) (14,821,485)
(15,728,902) (11,447,045)
Net cash used in operating ActiViies (A) .......ccoorrurreiiiiiiiieee e (17,771,740) (16,452,867)
B) Cash Flow from investing activities
Inferest received 589,276 1,302,114
Net Cash flow from investing activities (B) 589,276 1,302,114
C) Cash Flow from financing activities
Proceeds from issuance of equity share capital - 50,000,000
Repayment of loans - (10,000,000)
LOANS TAKEN 1.1 - 5,650,000
Interest aNd FINANCIAI EXPDENSES.......vviiiiiiiiiiiiiics e - (254,124)
Net cash flow from financing activities (C).........ccccceviiiiiiiiiii e - 45,395,876
Net increase / (decrease) in cash & cash equivalents (A+B +C) (17,182,464) 30,245,123
Cash and cash equivalents at the beginning of the year...........c.coo, 30,834,409 589,286
Cash and cash equivalents af the end of the year............cocceic . 13,651,945 30,834,409
(17,182,464) 30,245,123
Components of cash and cash equivalents :
CASN ON AN e 4,192 2,293
With banks - iN CUMENt ACCOUNTS L....iviiiiiiiiiiii s 3,647,753 5,832,116
With DANKS - fIXEA AEPOSITS ©.vvvvvrvriiie i 10,000,000 25,000,000
Cash and cash equivalents at the end of the yedr...........cccoveiiiiiiiiiiicci e 13,651,945 30,834,409
Notes : Figures in brackets represent cash outflow.
Significant accounting policies - Note 1
The accompanying notes are an integral part of the financial statements.
As per our aftached report of even date For and on behalf of the Board
For Suresh Pareek & Associates
Chartered Accountants
Firm Reg. No. : 007494C
Suresh Pareek Jagdish Chandra Toshniwal Sanjeev Churiwala
Mem. No. 76526 Director Director
Place : Nagaur Place : Mumlbbai
Date : 17th January, 2014 Date : 17th January, 2014
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Notes to the Finanical Statements

SIGNIFICANT ACCOUNTING POLICIES:

a)

b)

c)

d)

e)

f)

9)

Basis of Accounting :

The Financial Statements have been prepared under the historical cost convention, on an accrual basis of accounting and in
accordance with the Generally Accepted Accounting Principles in India and comply with the Accounting Standards prescribed
by the Companies (Accounting Standard) Rules 2006 to the extent applicable and in accordance with the relevant provisions of
the Companies Act, 1956.

Revenue Recognition :

Revenue is recognised to the extent that it is probable that economic benefits will flow to the company and the revenue can be
reliably measured.

Fixed Assets and Depreciation :

The fixed assets have been shown at cost less depreciation provided as on date. Cost includes all direct expenses incurred
o bring an asset o working condition for its infended use. Cost also includes financing costs relating to specific borrowing(s)
attributable to the acquisition or construction of fixed assets. Depreciation is provided in accordance with the rates specified in
Schedule-XIV of the Companies Act, 1956 on Straight Line Method.

Taxation :
Current Taxes

Provision for current income-tax is recognized in accordance with the provisions of Indian Income Tax Act, 1961 and is made
annually based on the tax liability after taking credit for tax allowances and exemptions.

Deferred Taxes

Deferred tax assefs and liabilities are recognized for the future tax consequences affributable to timing differences that result
between the profits offered for income taxes and the profits as per the financial statements. Deferred tax assets and liabilities
are measured using the tax rates and the tax laws that have been enacted or substantively enacted at the balance sheet date.
Deferred tax Assets are recognized only to the extent there is reasonable certainty that the assets can be realized in the future.
Deferred Tax Assets are reviewed as at each Balance Sheet date.

Provisions and Contingencies :

i, A provision is recognised for a present obligation as a result of past events if it is probable that an outflow of resources will be
required to settle the obligation and in respect of which a reliable estimate can be made. Provisions are not discounted to
its present value and are determined based on best estimate of the amount required to settle the obligation at the Balance
Sheet date.

ii.  Contingent Liabilities in respect of show cause notices received are considered only when they are converted info demands.
Contingent Liabilities under various fiscal laws includes those in respect of which the company / deparfment is in appeal.
Contingent Liabilities are disclosed by way of notes.

Cash and Bank Balances :

i Cash and Bank balances in the Balance Sheet comprise cash at bank including fixed deposits, cheques in hand and cash
in hand.

ii.  Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank, cash in hand and short term
investments with an original maturity of three months or less.

Earnings Per Share :

Basic eamings per share are calculated by dividing the net profit or loss for the period atfributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.
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Notes to the Finanical Statements (Contd.)

As at As at
31.12. 2013 31.12. 2012
3 4
2  Share capital
a. Details of authorised, issued and subscribed share capital

Authorised

52,00,000 (31.12.2012 - 52,00,000) Equity Shares of T 10 €aCh .......oovvivviiiiiiiiin 52,000,000 52,000,000
52,000,000 52,000,000

Issued, subscribed and paid up capital

51,40,000 (31.12.2012 - 51,40,000) Equity Shares of T 10 each fully paid Up ......cc.cevvevenn 51,400,000 51,400,000
51,400,000 51,400,000

b. Terms/Right attached to equity shares

i) The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity share is entitled

to one vote per share.

i) Inthe event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by the shareholders.

c. Details of equity shares held by shareholders holding more than 5% shares in the Company

Particulars As at 31.12.2013 As at 31.12.2012
No. of % holding No. of % holding in
shares in the class shares the class
Ambuja Cements Limited, the Holding Company 5,139,990 100% 5,139,990 100%
d. Reconciliation of equity shares outstanding
Particulars As at 31.12.2013 As at 31.12.2012
No. of 54 No. of 54
shares shares
At the beginning of the year 5,140,000 | 51,400,000 140,000 1,400,000
Add : Issued during the year - - 5,000,000 | 50,000,000
At the end of the year 5,140,000 | 51,400,000 5,140,000 | 51,400,000
e. Shares held by holding company, ultimate holding company and their subsidiaries
Particulars As at As af
31.12. 2013 31.12.2012
g g
Ambuja Cements Limited, the holding company
51,39,990 (31.12.2012 - 51,39,990) equity shares of ¥ 10 each fully paid up 51,399,900 51,399,900
As at As at
31.12. 2013 31.12. 2012
4 4
3  Reserves and surplus
Share premium 12,350,000 12,350,000

Deficit in the Statement of Profit & Loss
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(49,477,873)
(1,453,562)

(45,520,041)
(3,957,832)

(50,931,435)

(49,477,873)

(38,581,435)

(37,127,873




Notes to the Finanical Statements (Contd.)

As at As at
31.12. 2013 31.12. 2012
g g
4 Trade payables
Trade payables - -
Due to micro, small and medium NtErDNISES ........vviiiiiiiiiiiiiii e - -
Other than micro, small and Medium ENtErPISES .........ccviviiiiiiiiiiiiiii 7,500 3,372
7,500 3.372
5  Other current liabilities
LANA TOX PIOVISION 1111ttt 11111111t - 15,704,000
Provision O IEASE TENT ... 21,853 21,853
Mayank Singh KGChava (DIFECTON) ....vvviiiiiiiiiiiii 1,500,000 1,500,000
1,521,853 17,225,853
6 Tangible assets
Freehold Land Buildings Total
T T 4
Gross carrying value at cost
Opening as on Tst January, 2072 ........cccoiviiiiiiiiii 20,364 16,166 36,530
As at 31st December, 2012 ..o 20,364 16,166 36,530
At 31st December, 2013 20,364 16,166 36,530
Depreciation
Opening as on 1st January, 2012 .. ....coiiiiiiiiiiiii e 15,359 15,359
As at 31st December, 2012 .. 15,359 15,359
Charge for the Year ..............ccccoiiiiiiiiii - - -
Al 31st December, 20T3 ........ccooiiueieeee e e e e s e e e e - 15,359 15,359
Net carrying value
At 3Tst December 2012 ..o 20,364 807 21,171
At 31st December, 2013 .........c.oeeiiiiiiiiee e 20,364 807 21,171
As at As af
31.12. 2013 31.12.2012
g g
7 Long term loans and advances
MINING SECUMTY AEPOSH ...ttt 246,000 246,000
246,000 246,000
8 Cash and bank balances
Cash and cash equivalents
Balances with banks
ON CUITENT ACCOUNT L111iiiiiiiiis e 3,647,753 5,832,116
Deposits with original maturity less than 3 mMonths ... 10,000,000 25,000,000
CASN ON NANA .1 4,192 2,293
13,651,945 30,834,409
9  Short term loans and advances
PrEDQIA EXIDENSES ..ottt 170,056 121,469
170,056 121,469
10 Other current assets
TDS receivable 182,553 114,869
TCS receivable 10,988 10,009
Interest accrued on fixed deposits WIth DANK ... 65,205 153,425
258,746 278,303
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Notes to the Finanical Statements (Contd.)

2013 2012
T T
11 Other income
Inferest ON INCOME TAX TEFUNG ......viiiiiiii i 651 -
Interest on PANK fIXEA AEPOSIES ...vvvviiiiiiiiii e 588,625 1,302,114
589,276 1,302,114
12 Finance cost
Interest on iNter COMPOIATE AEPOSIT ...vvvviiiiiiiiiiii e - 254,124
- 254,124
13 Other expenses
2013 2012
g g
[T TS (=Y | 21,853 21,853
LEASE AEAA TENT ..ot 679,159 505,894
[ 0T ) 1,213,600 3,704,700
Auditor’s remuneration
- Audit fee 8,624 4,496
= OFNEI SEIVICES .uiiiiiiiiii i 1,124 5,000
BONK CROIGES .ttt 112 1,218
Legal and ProfessioNal CRAIGES ......iiiiiiiiiiiii 116,731 135,331
PrINtiNG & STAONEIY ©XS. ..viiiiiiiiii e - 3,596
Filing fees 1,635 1,418
Stamp duty for issue of new shares - 50,010
Expenditure for increased of QuthonSed CAPTAL ... ..viviiiiiiiii - 570,000
MISCEIIANEOUS EXPDENSES ....vvviieiiiiii ittt e - 2,306
2,042,838 5,005,822
14 Contingent liabilities
Matters for which the company is contingently iable ..o,
Disputed LaNd TAX AEMONG .....iiiiiiiiiiririe 1111 33,980,800 32,767,200

15 Earning per equity share (EPS) :
In accordance with Accounting Standard 20-Earning per Share, the computation of Earning per Share is set out below :

Particulars 2013 2012
3 3

Weighted average number of Equity Shares of ¥ 10 each

i) Number of shares at the beginning of the year 5,140,000 140,000
i) Number of shares at the end of the year 5,140,000 5,140,000
il Weighted average number of shares outstanding during the year 5,140,000 3,063,497
Net Loss after tax available for equity shareholders () (1,453,562) (3,957,832)
Basic / Diluted Eamings per share (in %) (0.28) (1.29)

Note: The Company does not have any dilutive potential equity shares. Consequently, the basic and diluted eaming per share of the
Company remain the same.
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Notes to the Finanical Statements (Contd.)

16 RELATED PARTY DISCLOSURE

a) Names of related parties where control exists :

Party Nature of Relationship
Holcim Ltd., Switzerland Ultimate Holding company
Ambuja Cements Limited, India Holding Company

b) Details of related parties transactions :

Holding Company - Ambuja
Cements Limited

Transactions 2013 2012
3 3
Issue of equity shares - 50,000,000
Loan received - 5,650,000
Loan repayment - 10,000,000
Interest paid - 254,124

Amount outstanding as on Balance Sheet date - -
Note : Related Parties are as disclosed by the Management and relied upon by the auditors.
17 TAXATION :
Current Tax

In absence of taxable income as per the provisions of the Income Tax Act, 1961 in the current year, provision for current tax has not
been made.

Deferred Taxes

There are no items attributable o the timing difference between taxable income and accounting income, hence no deferred tax
liabilities / (assets) have been recognized during the year.

18 Figures of previous year have been re-grouped / rearranged wherever necessary to conform to the current year’s presentation.

Signatures to notes 1 to 18

As per our attached report of even date For and on behalf of the Board
For Suresh Pareek & Associates

Chartered Accountants
Firm Reg. No. : 007494C

Suresh Pareek Jagdish Chandra Toshniwal Sanjeev Churiwala
Mem. No. 76526 Director Director

Place : Nagaur Place : Mumbai

Date : 17th January, 2014 Date : 17th January, 2014
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Directors’ Report

TO THE MEMBERS,

The Directors have the pleasure in presenting their Report and Audited Accounts of the Company for the period ended on
31st December, 2013.

1.

FINANCIAL RESULTS
The Company has not commenced any business activities.
AUDITORS

M/s Suresh Pareek & Associates, Auditors of the Company will retire at the ensuing Annual General Meeting and being eligible, offer
themselves for re-appointment.

EMPLOYEES

The Company had no employees drawing salary in excess of the limits specified in Section 217(2A) of the Companies Act, 1956 read
with the Companies(Particulars of Employees) Rules, 1975.

DIRECTORS

Mr. Mayenk Singh Kachwaha, Director of the Company retire by rotation at the ensuing Annual General Meeting and being eligible,
offer himself for re-appointment. The Board recommends his re- appointment.

DIRECTORS"™ RESPONSIBILITY STATEMENT

In conformity with the provisions under Section 217(2AA) which was intfroduced by the Companies (Amendment) Act, 2000 your
directors confirm that:-

(@)  In preparation of the Annual Accounts, the applicable accounting standards have been followed.

(b) The Directors had selected such accounting policies and applied them consistently and made judgments and estimates that
are reasonable and prudent so as to give a true fair view of the state of affairs Company as on 31st December,2013 and of the
loss of the Company for the year ended on 31st December, 2013.

(c) The Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

(d) The Directors have prepared the Annual Accounts on a going concem basis.
COMPLIANCE CERTIFICATE

The Compliance certificate issued by M/s. Surendra Kanstiya & Associates, Company Secretaries, in terms of section 383A of the
Companies Act, 1956 is annexed hereto and forms part of this Directors’ Report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The information required to be given pursuant to section 217(1) (e) of the Companies Act, 1956 is not given as the same is not
applicable.

For and on behalf of Board

Place : Mumbai Sanjeev Churiwala Jagdish Chandra Toshniwal
Date : 17th January, 2014 Director Director

Compliance Certificate

Registration No. of the Company: U26943GJ1990PTC061530
Nominal Capital: 100 Lakhs

To,

The Members

M. G. T. CEMENTS PVT. LTD.

P.O. Ambujanagar, Tal. Kodinar
Gujarat 362715

We have examined the registers, records, books and papers of M G T CEMENTS PVT. LTD. (the Company) as required to be maintained under
the Companies Act, 1956, (the Act) and the rules made thereunder and also the provisions contained in the Memorandum and Articles
of Association of the Company for the financial year ended on 31st December, 2013 (financial year). In our opinion and to the best of our
information and according to the examinations carried out by us and explanations furnished to us by the Company, its officers and agents,
we certify that in respect of the aforesaid financial year:
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12.
13.

14.
15.
16.
17.

19.
20.
21.

22,

23.
24,
25.
26.

The Company has kept and maintained all registers as stated in Annexure "A to this certificate, as per the provisions of the Act and
the rules made thereunder and all entries therein have been duly recorded.

The Company has duly filed the forms and retums as stated in Annexure "B’ fo this certificate, with the Registrar of Companies within the
fime prescribed under the Act and the rules made thereunder. No forms or retumn were required fo be filed with the Regional Director,
Central Government or other authorities.

The Company is a private limited company but subsidiary of Ambuja Cement Ltd. (a public limited company), and has the minimum
prescribed paid-up capital and its maximum number of members during the said financial year was 3. The Company has no
member who is its present or past employee; and the Company during the year under scrutiny:

(i has not invited public to subscribe for its shares or debentures; and
(i) has not invited or accepted any deposits from persons other than its members, directors or their relatives.

The Board of Directors duly met 4 times respectively on 16th January, 2013, 12th April, 2013, 24th July, 2013 and 23rd October, 2013
in respect of which meetings proper notices were given and the proceedings were properly recorded and signed in the Minutes Book
maintained for the purpose.

The Company was not required to close its Register of Members or Debenture holders during the financial year.

The annual general meeting for the financial year ended on 31st December, 2012 was held on 4th April, 2013 after giving due notice
to the members of the Company and the resolutions passed thereat were duly recorded in Minutes Book maintained for the purpose.

No extra ordinary general meeting was held during the financial year.

The Company has not advanced any loans to its directors or persons or firms or companies referred to under section 295 of the Act.
The Company has not entered into any contracts falling within the purview of section 297 of the Act.

The Company has made necessary entries in the register maintained under section 301 of the Act.

As there were no instances falling within the purview of section 314 of the Act, the Company has not obtained any approvals from the
Board of directors, members or Central Government.

The Company has not issued any duplicate certificate during the financial year.

The Company has:

() not made any allofment/transfer/tfransmission of shares during the financial year;

(i) not declared any dividend/interim dividend during the financial year under review;

(i) not posted warrants to any member of the Company as no dividend was declared during the financial year;

(iv)  no amount lying in the Books of Account in respect of unpaid dividend, application money due for refund, matured deposits,
matured debentures and the interest accrued thereon;

(v)  duly complied with the requirements of section 217 of the Companies Act, 1956.

The Board of directors of the Company is duly constituted. There was no appointment of any director during the year under review.
The Company has not appointed any managing director/whole-time director/manager, during the financial year.

The Company has not appointed any sole selling agents during the financial year.

The Company was not required to obtain any approvals of the Central Government, Company Law Board, Regional Director, Registrar
of Companies and/or such authorities prescribed under the various provisions of the Act.

The directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to the provisions of the Act and
the rule made thereunder.

During the financial year, the Company has not issued any security.
The Company has not bought back any shares during the financial year.

As there were no preference shares or debentures issued, there was no redemption of preference shares or debentures during the
financial year under review.

There were no tfransactions necessitating the Company to keep in abeyance the rights to dividend, rights shares and bonus shares
pending registration of transfer of shares.

The Company has not invited/accepted any deposits falling within the purview of section 58A during the financial year.
The Company did not make any borrowing during the year under review.
The Company not entered into any transaction covered by the provisions of section 372A of the Act.

The Company has not altered the provisions of the Memorandum with respect 1o situation of the Company’s registered office from
one State to another during the year under scrutiny.
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27.

28.

29.

30.
31.

32.
33.

The Company has not altered the provisions of the Memorandum with respect to the objects of the Company during the year under
scrutiny.

The Company has not altered the provisions of the Memorandum with respect to name of the Company during the year under
scrutiny.

The Company has not altered the provisions of the Memorandum with respect to share capital of the Company during the year under
scrutiny.

The Company has not altered its Articles of Association during the year under scrutiny.

There was no prosecution initiated against or show cause notices received by the Company and no fines or penalties or any other
punishment was imposed on the Company during the financial year, for offences under the Act.

The Company has not received any money as security from its employees during the financial year.

The Company was not required to comply with the provisions of section 418 of the Act.

Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.P No.: 1744

Place: Mumbai
Date : 17th January, 2014

Annexure “A” To The Compliance Certificate of M. G. T. Cements Pvt. Lid.

Registers as maintained by the Company

1.

2
3
4
5.
6
7
8

Register of Charges u/s 143.

Register of Members u/s 150.

Register of Particulars of contracts in which directors are interested u/s 301.

Register of Contracts, companies and firms in which directors are interested u/s 301(3).
Register of Director, Managing Director, Secretary u/s 303.

Register of Directors’ Shareholdings u/s 307.

Minutes of the General Meetings & Board Meetings u/s 193.

Register of Renewed and Duplicate Cerfificates under Rule 7 of the Companies

(Issue of Share Cerlificates) Rules 1960.

Reqister of Transfers

Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.PNo.: 1744

Place: Mumbai
Date : 17th January, 2014

M.G.T. CEMENTS PRIVATE LIMITED |16



Annexure “B” To The Compliance Certificate of M. G. T. Cements Private Limited

Forms and Retumns as filed by the Company during the financial year ending/relating to 31.12.2013

* With Registrar of Companies:

Form No ./ Filed Under For Date of Whether If delay in filing
Sr. Return Sec. Filing# Filed within Whether requisite
No. Prescribed time | additional fees paid
1. Form 66 383A Financial year ended 31.12.2012 | 26.04.2013 Yes No
2. Form 23AC and 220 Financial year ended 31.12.2012 | 02.05.2013 Yes No
Form 23ACA
3. Form 20B 159 A.G.M. held on 04.04.2013 16.05.2013 Yes No

# Date of uploading of the Form

*With Regional Director, Central Govt. or other authorities: Nil

Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.PNo. : 1744

Place: Mumbai
Date : 17th January, 2014
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Independent Auditors’ Report

To the Members of M.G.T Cements Private Limited,
Report on the Financial Statements

We have audited the accompanying financial statements of M.G.T. Cements Private Limited (*the Company”), which comprise the Balance
Sheet as at 31st December, 2013, the Statement of Profit and Loss & Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a frue and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance of internal
confrol relevant to the preparation and presentation of the financial statements that give a frue and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is fo express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with the Standards on Auditing issued by Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedure to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud and error. In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating and appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and according to the explanations given fo us, the financial statements give the information

required by the Act in the manner so required and give a frue and fair view in conformity with the accounting principles generally accepted
in India:

(@) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st December, 2013;
(b) Inthe case of the Statement of Profit and Loss, of the loss for the year ended on that date; and

(c) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Act, we give in the annexure a statement on the matters specified in the paragraphs 4 and 5 of the
Order.

2. Asrequired by section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the
purpose of our audit.

(b) In our opinion, proper books of accounts as required by law have been kept by the Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, Statement of Profit & Loss, and Cash Flow Statement dealt with by this report are in agreement with the books
of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply with the Accounting Standards
referred 1o in sub-section (3C) of section 211 of the Companies Act, 1956.

(e) Onthe basis of written representations received from the directors as on 31st December, 2013, and taken on record by the Board
of Directors, none of the directors is disqualified as on 31st December, 2013, from being appointed as a director in terms of
clause (g) of subsection (1) of section 274 of the Companies Act, 1956.

For SURESH PAREEK & ASSOCIATES
Firm Registration No. 007494C
Chartered Accountants

Suresh Pareek Membership No. 76526

Place: Nagaur
Date : 17th January, 2014
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Annexure to Auditors’ Report

Annexure referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of our report of even date on
the accounts of M.G.T Cements Private Limited for the year ended 31st December, 2013.

As required by the Companies (Auditors Report) Order, 2003 and amendments thereto and according to the information and explanations
given to us during the course of the audit and on the basis of such checks of the books and records as were considered appropriate we
report that:

1.
2.
3.

14.
15.
16.
17.

19.
20.
21.

Since the Company does not have any Fixed Assets, clauses 4 (i) () (b) and (c) of the said Order are not applicable to the Company.
Since the Company does not have any inventory, the clauses 4 (i) () (b) and (c) of the said Order are not applicable to the Company.

(@) The Company has neither granted nor taken any loans, secured or unsecured to/fromn companies, firms and other parties
covered in the register maintained under Section 301 of the Companies Act, 1956.

(b) Inview of (a) above, comments on para (b) to (g) of clause 4 (iii) are not applicable.

During the year the Company has not carried out any activity of sale of goods and services and has not purchased any fixed assets.
No maijor weakness has been noticed in the internal control systems of the company.

(@) During the year, the Company has not entered into any transactions that need to be entered in the register in pursuance of
Section 301 of the Companies Act, 1956.

(b) Inview of our comments in para 5 (a) above, clause 4 (v) (b) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of section 58A and 58AA or any other relevant
provisions of the Act and rules framed there under.

The clause relating to internal audit system is not applicable to the Company for the year under report.
The Central Government has not prescribed for maintenance of cost records under Section 209 (1) (d) of the Companies Act 1956.

a) According to the records of the Company, the undisputed statutory dues pertaining to Income Tax have been regularly deposited
with the appropriate authorities. The laws relating to Provident Fund, Investor Education and Protection Fund, Employees’ State
Insurance, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess are not applicable to the Company.

b)  There are no undisputed amounts in respect of Income Tax which have not been deposited with the appropriate authorities. The
laws relating to Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess are not applicable to the Company.

The accumulated losses of the Company are more than fifty percent of its net worth at the end of the financial year and the Company
has also incurred cash losses in the current financial year as well as in the immediately preceding financial year.

The Company has no facilities from banks and financial institutions.
The Company has not granted loans or advances on the basis of security by way of pledge of shares, debentures and other securities.

The provisions of any Special Statute applicable to Chit Fund, Nidhi or Mutual Benefit Fund/ Societies are not applicable to the
Company.

The Company is not dealing or frading in shares, securities, debentures or other investments.
The Company has not given any guarantee for loans taken by others from banks and financial institutions.
The Company has not obtained any term loans during the year under report.

According to the information and explanation given to us and on an overall examination of the balance sheet of the Company, we
report that no short term funds have been used for long term investment.

The Company has not made any preferential allotment of shares to parties or companies covered in the register maintained under
section 301 of the Companies act, 1956.

The Company has not issued any debentures during the year.
The Company has not raised money through a public issue during the year.

On the basis of our examination and according to the information and explanation given to us, we report that no fraud on or by the
Company has been noticed or reported during the year.

For SURESH PAREEK & ASSOCIATES
Firm Registration No. 007494C
Chartered Accountants

Suresh Pareek Membership No. 76526

Place: Nagaur
Date : 17th January, 2014
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Balance Sheet

As at 31st December, 2013

Note As at As af
31.12.2013 31.12.2012
4 4
EQUITY AND LIABILITIES
Shareholders’ funds
SNAIE CAPIAL 1ottt 2 7,500,000 7,500,000
RESEIVES ANA SUMDIUS ...t 3 (7,099,495) (6,911,7406)
400,505 588,254
Current liabilities
TIAAE PAYADIES ...ttt 4 8,049 3,921
TOTQI et 408,554 592,175
ASSETS
Non-current assets
Fixed assets
TANGIDIE ASSETS ..vvviiiiiiiiiii 5 188,637 348,759
Current assets
Cash aNd BANK DAIANCES .......ceiiiiiiiiiii e 6 219,917 243,416
TOTAI Lottt 408,554 592,175
Significant accounting policies 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
For Suresh Pareek & Associates
Chartered Accountants
Firm Reg. No. : 007494C
Suresh Pareek Jagdish Chandra Toshniwal Sanjeev Churiwala
Mem. No. 76526 Director Director

Place : Nagaur
Date : 17th January, 2014

Place : Mumbai
Date : 17th January, 2014
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Statement of Profit and Loss
For the year ended 31st December, 2013

Note 2013 2012
3 3
Revenue
Revenue from OPEIATIONS .iiiiiiiiiiiiiiii e -
OtheriNCOME L.iiiiiiiii 7 - 358
TOTAI TEVENUE ..ot - 358
Expenses
DEPTECIATION 1uvviiiiiiii i 5 160,122 160,122
OFNEI EXIDENSES ...ttt 8 27,627 75,397
TOTAI EXPDENSES 1.ttt 187,749 235,519
LOSS TOI TNE YA ... 187,749 (235,161)
Eamings per equity share of ¥ 10/- each: 9
BASIC it (0.25) (0.31)
DIIUTEA L. (0.25) (0.31)
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
For Suresh Pareek & Associates
Chartered Accountants
Firm Reg. No. : 007494C
Suresh Pareek Jagdish Chandra Toshniwal Sanjeev Churiwala
Mem. No. 76526 Director Director
Place : Nagaur Place : Mumbai
Date : 17th January, 2014 Date : 17th January, 2014
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Cash Flow Statement
For the year ended 31st December, 2013

2013 2012
4 4
Cash flow from operating activities -
Loss before tax (187,749) (235,161)
Adjustmnet for:
DEPTECICANON. 1111ttt 160,122 160,122
Operating loss before working Capital ChANGES ......oovvvvvviiiiiiii (27,627) (75,039)
Adjustment for:
TIAAE POYADIES ...t 4,128
OFher CUMENT ASSETS ....viiiiiiiiii i - 7,102
4,128 7,102
Net cash used in operating activities ...........cooooviiiiiiiiii (23,499) (67,937)
Net decrease in cash & cash equivalents ... (23,499) (67,937)
Cash and cash equivalents at the beginning of the year ..., 243,416 311,353
Cash and cash equivalents af the end of the year............coeciiii, 219,917 243,416
(23,499) (67.937)
Components of cash and cash equivalents :
CASN ON HONGA i e 1,233 1,298
With DaNks-in CUMENt ACCOUNTS.......oiviiiiiiiii i 218,684 242,118
Cash and cash equivalents at the end of the year..............coooeeieiiiiiiiciinnnennnens 219,917 243,416
Notes : Figures in brackets represent cash outflow.
Significant accounting policies - Note 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
For Suresh Pareek & Associates
Chartered Accountants
Firm Reg. No. : 007494C
Suresh Pareek Jagdish Chandra Toshniwal Sanjeev Churiwala
Mem. No. 76526 Director Director
Place : Nagaur Place : Mumbai
Date : 17th January, 2014 Date : 17th January, 2014
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Notes to the Finanical Statements

SIGNIFICANT ACCOUNTING POLICIES:

a)

b)

c)

d)

e)

f)

9)

Basis of Accounting:

The Financial Statements have been prepared under the historical cost convention, on an accrual basis of accounting and in
accordance with the Generally Accepted Accounting Principles in India and comply with the Accounting Standards prescribed
by the Companies (Accounting Standard) Rules 2006 to the extent applicable and in accordance with the relevant provisions of
the Companies Act, 1956.

Revenue Recognition :

Revenue is recognised to the extent that it is probable that economic benefits will flow to the company and the revenue can be
reliably measured.

Fixed Assets and Depreciation :

The fixed assets have been shown at cost less depreciation provided as on date. Cost includes all direct expenses incurred
to bring an asset to working condition for its intended use. Cost also includes financing costs relating to specific borrowing(s)
attributable to the acquisition or construction of fixed assets. Depreciation is provided in accordance with the rates specified in
Schedule-XIV of the Companies Act, 1956 on Straight Line Method.

Taxation :
Current Taxes

Provision for current income-tax is recognized in accordance with the provisions of Indian Income Tax Act, 1961 and is made
annually based on the tax liability after taking credit for tax allowances and exemptions.

Deferred Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences affributable to timing differences that result
between the profits offered for income taxes and the profits as per the financial statements. Deferred tax assets and liabilities
are measured using the tax rates and the tax laws that have been enacted or substantively enacted at the balance sheet date.
Deferred tax Assets are recognized only to the extent there is reasonable certainty that the assets can be realized in the future.
Deferred Tax Assets are reviewed as at each Balance Sheet date.

Provisions and Contingencies :

i, A provision is recognised for a present obligation as a result of past events if it is probable that an outflow of resources will be
required to settle the obligation and in respect of which a reliable estimate can be made. Provisions are not discounted to
its present value and are determined based on best estimate of the amount required to seftle the obligation at the Balance
Sheet date.

ii.  Contingent Liabilities in respect of show cause nofices received are considered only when they are converted infto demands.
Contingent Liabilities under various fiscal laws includes those in respect of which the company/department is in appeal.
Contingent Liabilities are disclosed by way of notes.

Cash and Bank Balances :

Cash and Bank balances in the Balance Sheet comprise cash at bank including fixed deposits, cheques in hand and cash
in hand.

ii.  Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank, cash in hand and short term
investments with an original maturity of three months or less.

Earnings Per Share :

Basic eamings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

M.G.T. CEMENTS PRIVATE LIMITED |23



3

Notes to the Finanical Statements (Contd.)

2
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As at As af
31.12.2013 31.12.2012
g g
Share capital
a. Details of authorised, issued and subscribed share capital
Authorised Capital
1,000,000 (31.12.2012 - 1,000,000 )Equity Shares of T 10 €@aCh ........ccovvviiiiiiiiiiiiiiii, 10,000,000 10,000,000
10,000,000 10,000,000
Issued, subscribed and fully paid up
750,000 (31.12.2012 - 750,000 ) Equity Shares of T 10 each fully paid up ........cccovvviiiininnns
7,500,000 7,500,000
7,500,000 7,500,000
7,500,000 7,500,000
b. Terms/ Right attached to Equity Shares

i) The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity share is entitled
to one vote per share.

ii) In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

c. Details of equity shares held by shareholders holding more than 5% shares in the Company
As at 31.12.2013 As af 31.12.2012
Particulars No. of | % holding No. of | % holding
shares | in the class shares | in the class
Ambuja Cements Limited, the holding company 749,990 100% 749,990 | 100%
d. Reconciliation of equity shares outstanding
As at 31.12.2013 As at 31.12.2012
Particulars
No. of shares 4 No. of shares 4

At the beginning of the year 750,000 7,500,000 750,000 7,500,000

Add : Issued during the year - - - -

At the end of the year 750,000 7,500,000 750,000 7,500,000

e. Shares held by holding company , ultimate holding company and their subsidiaries
Particulars As at As of
31.12.2013 31.12.2012
Ambuja Cements Limited (the Holding Company) and its nominees 7,499,900 7,499,900
749,990 (31.12.2012 - 749,990) equity shares of ¥ 10 each fully paid up
As at As af
31.12. 2013 31.12. 2012
g g
Reserves and surplus
Share premium 9,299,690 9,299,690
Deficit in the Statement of Profit & Loss
(16,211,436) (15,976,275)
(187,749) (235,161)
(16,399,185) (16,211,436)
(7,099,495) (6,911,746)




Notes to the Finanical Statements (Contd.)

4

5

7

8

Trade payables

Trade payables

Due to micro, small and medium ENEIDMSES .......vvvviiiiiiiiiie i

Other than micro, small and Medium ENTEIDMSES .........coiviiiiiiiiiiiiiii

Tangible assets

Gross carrying value, at cost

Opening as on st January, 2012..
As at 31st December, 2012

P R I 0 7T =Y o g o =Y A 0 Y

Depreciation

Opening as ON TSTJANUANY, 20712 ....iiiiiiiiiiesii e

Charge for the year
As at 31st December, 2012

Charge fOor the YEAI ...
P R I 0 7T =Y o g o T A 0 RS
Net carrying value

At 31st December, 2012
At 31st December, 2013

Cash and bank balances
Cash and cash equivalents
Balances with banks
ON CUMENT ACCOUNT L.ttt
CaASh ON NANGA ..o

Other income

Interest-others

Other expenses

Auditor’s remuneration

- Audit fees
- Other services
Llease rent .....

Legal and ProfessionQl FEES ...........oiiiiiiiiiii

Filing fees ......
Miscellaneous expenses
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As at As at
31.12. 2013 31.12. 2012
3 3
8,049 3,921
8,049 3,921
Buildings Total
£4 £4
4,794,086 4,794,086
4,794,086 4,794,086
4,794,086 4,794,086
4,285,205 4,285,205
160,122 160,122
4,445,327 4,445,327
160,122 160,122
4,605,449 4,605,449
348,759 348,759
188,637 188,637
As at As at
31.12. 2013 31.12. 2012
g g
218,684 242,118
1,233 1,298
219,917 243,416
2013 2012
54 54
- 358
- 358
8,624 4,496
6,124 5,000
549 549
10,731 63,964
1,599 1,082
- 306
27,627 75,397




Notes to the Finanical Statements (Contd.)

9 Earning per equity share (EPS) :
In accordance with Accounting Standard 20- Eaming per Share, the computation of earning per share is set out below:
Particulars 2013 2012
3 3
Weighted average number of Equity Shares of ¥ 10 each
i) Number of shares at the beginning of the year 750,000 750,000
i) of shares at the end of the year 750,000 750,000
il Weighted average number of shares outstanding during the year 750,000 750,000
Net Loss after tax available for equity shareholders (%) (187,749) (235,161)
Basic Earning per share (in %) (0.25) (0.31)
Note: The Company does not have any dilutive potential equity shares. Consequently the basic and diluted eaming per share of the
Company remain the same.
10 RELATED PARTY DISCLOSURE :
a) Names of related parties where control exists :
Party Nature of Relationship
Holcim Ltd., Switzerland Ultimate Holding company
Ambuja Cements Limited, India Holding Company
b) Details of related parties transactions :
There are no fransactions entered into by the company during the year (previous year - Nil) with the related parties as mentioned
in (a) above
Note : Related Parties are as disclosed by the Management and relied upon by the auditors.
11 TAXATION:
Current Tax
In absence of taxable income as per the provisions of the Income Tax Act, 1961 in the current year, provision for current tax has not
been made.
Deferred Taxes
There are no items atfributable o the timing difference between taxable income and accounting income hence no deferred tax
liabilities (assets) have been recognized during the year.
12 Figures of previous year have been re-grouped / rearranged wherever necessary to conform to the current year’s presentation.
Signatures to notes 1 fo 12
As per our attached report of even date For and on behalf of the Board

For Suresh Pareek & Associates

Chartered Accountants
Firm Reg. No. : 007494C

Suresh Pareek Jagdish Chandra Toshniwal Sanjeev Churiwala
Mem. No. 76526 Director Director

Place : Nagaur Place : Mumbai

Date : 17th January, 2014 Date : 17th January, 2014
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Directors’ Report
TO THE MEMBERS,

The Directors have the pleasure in presenting their report and the Audited Accounts of the Company for the period ended on
31st December, 2013.

1. FINANCIAL RESULTS
The Company has not commenced any business activities.

2. AUDITORS
M/s. Singrodia Goyal & Co., Auditors of the Company will retire at the ensuing Annual General Meeting and being eligible, offer
themselves for re-appointment.

3. EMPLOYEES
The Company had no employees drawing salary in excess of the limits specified in section 217(2A) of the Companies Act, 1956 read
with the Companies Particulars of Employees Rules, 1975.

4. DIRECTORS
M. Rajiv Gandhi, Director of the Company, refire by rotation atf the ensuing Annual General Meeting and being eligible, offer himself
for re-appointment. The Board recommends his re-appointment.

5. DIRECTORS RESPONSIBILITY STATEMENT

In conformity with the provisions under Section 217 (2AA) which was infroduced by the Companies (Amendment) Act, 2000 your

directors confirm that :-

(@) In preparation of Annual Accounts, the applicable accounting standards have been followed.

(b) The Directors had selected such accounting policies and applied them consistently and made judgments and estimates that
are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company on 31st December, 2013
and of the loss of the Company for the Year ended on 31st December, 2013.

(c) The Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

(d) The Directors have prepared the Annual accounts on a going concern basis.

6. COMPLIANCE CERTIFICATE
The Compliance Cerlificate issued by M/s. Surendra Kanstiya & Associates, Company Secretaries, in terms of Section 383A of the
Companies Act, 1956 is annexed hereto and forms part of this Directors’ Report.
7. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO.
The information required to be given pursuant to Section 217(1) (e) of the Companies Act, 1956 is not given as the same is not
applicable.
For and on behalf of Board
Place : Mumbai Sanjeev Churiwala Rajiv Gandhi
Date : 22nd January, 2014 Director Director

Compliance Certificate

Registration No. of the Company: U26942GJ1997PLC062008
Nominal Capital: ¥ 1,000,000/-

To,

The Members

KAKINADA CEMENTS LIMITED
PO. AMBUJANAGAR

TAL. KODINAR

GUJARAT 362715

We have examined the registers, records, books and papers of KAKINADA CEMENTS LIMITED (the Company) as required to be maintained
under the Companies Act, 1956, (the Act) and the rules made thereunder and also the provisions contained in the Memorandum and
Articles of Association of the Company for the financial year ended on 31st December, 2013 (financial year). In our opinion and 1o the
best of our information and according to the examinations carried out by us and explanations fumished to us by the Company, its officers
and agents, we certify that in respect of the aforesaid financial year:

1.

The Company has kept and maintained all registers as stated in Annexure A to this certificate, as per the provisions of the Act and
the rules made thereunder and all entries therein have been duly recorded.

The Company has duly filed the forms and retums as stated in Annexure B’ to this certificate, with the Registrar of Companies within the
fime prescribed under the Act and the rules made thereunder. No forms or retumn were required to be filed with the Regional Director,
Central Government or other authorities.
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12.
13.

15.
16.
17.

19.
20.
21.

22.

23.
24,
25.
26.

27.

28.

29.

30.

The Company is a private limited company but subsidiary of Ambuja Cement Ltd. (a public limited company), and has the minimum
prescribed paid-up capital and itfs maximum number of members during the said financial year was 7. The Company has no
member who is its present or past employee; and the Company during the year under scrutiny:

(i) has not invited public to subscribe for its shares or debentures; and
(i) has not invited or accepted any deposits from persons other than its members, directors or their relatives.

The Board of Directors duly met 4 times respectively on 16th January, 2013, 12th April, 2013, 24th July, 2013 and 23rd October, 2013
in respect of which meetings proper notices were given and the proceedings were properly recorded and signed in the Minutes Book
maintained for the purpose.

The Company was not required to close its Register of Members or Debenture holders during the financial year.

The annual general meeting for the financial year ended on 31st December, 2012 was held on 4th April, 2013 after giving due notice
to the members of the Company and the resolutions passed thereat were duly recorded in Minutes Book maintained for the purpose.

No extra ordinary general meeting was held during the financial year.

The Company has not advanced any loans to its directors or persons or firms or companies referred to under section 295 of the Act.
The Company has not entered into any contracts falling within the purview of section 297 of the Act.

The Company has made necessary entries in the register maintained under section 301 of the Act.

As there were no instances falling within the purview of section 314 of the Act, the Company has not obtained any approvals from the
Board of directors, members or Central Governnment.

The Company has not issued any duplicate certificate during the financial year.

The Company has:

() not made any allofment / transfer / transmission of shares during the financial year;

(i) not declared any dividend/interim dividend during the financial year under review;

(i) not posted warrants to any member of the Company as no dividend was declared during the financial year;

(iv)  no amount lying in the Books of Account in respect of unpaid dividend, application money due for refund, matured deposits,
matured debentures and the interest accrued thereon;

(v)  duly complied with the requirements of section 217 of the Companies Act, 1956.

The Board of directors of the Company is duly constituted. There was regularization of appointment of one director who was earlier
appointed to fill up a casual vacancy.

The Company has not appointed any managing director/whole-time director/manager, during the financial year.
The Company has not appointed any sole selling agents during the financial year.

The Company was not required to obtain any approvals of the Central Government, Company Law Board, Regional Director, Registrar
of Companies and/or such authorities prescribed under the various provisions of the Act.

The directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to the provisions of the Act and
the rule made thereunder.

The Company has not issued any kind of securities during the financial year,.
The Company has not bought back any shares during the financial year.

As there were no preference shares or debentures issued, there was no redemption of preference shares or debentures during the
financial year under review.

There were no fransactions necessitating the Company to keep in abeyance the rights to dividend, rights shares and bonus shares
pending registration of transfer of shares.

The Company has not invited/accepted any deposits falling within the purview of section 58A during the financial year.
The Company has not made any borowings during the year under review.
The Company not entered into any transaction covered by the provisions of section 372A of the Act.

The Company has not altered the provisions of the Memorandum with respect to situation of the Company’s registered office from
one State to another during the year under scrutiny.

The Company has not altered the provisions of the Memorandum with respect to the objects of the Company during the year under
scrutiny.

The Company has not altered the provisions of the Memorandum with respect to name of the Company during the year under
scrutiny.

The Company has not alfered the provisions of the Memorandum with respect to share capital of the Company during the year under
scrutiny.

The Company has not altered its Articles of Association during the year under scrutiny.
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31. There was no prosecution initiated against or show cause noftices received by the Company and no fines or penalties or any other
punishment was imposed on the Company during the financial year, for offences under the Act.

32. The Company has not received any money as security from its employees during the financial year.

33. The Company was not required to comply with the provisions of section 418 of the Act.
Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.PNo.:1744

Place: Mumbai
Date : 22nd January 2014

Annexure “A” To The Compliance Certificate of Kakinada Cements Limited

Reqisters as maintained by the Company

1. Register of Members u/s 150.

Register of Particulars of contracts in which directors are interested u/s 301.

Register of Contracts, companies and firms in which directors are interested u/s 301(3).
Register of Director, Managing Director, Secretary u/s 303.

Register of Directors’ Shareholdings u/s 307.

Minutes of the General Meetings & Board Meetings u/s 193.

N o ok~ wN

Register of Renewed and Duplicate Certificates under Rule 7 of the Companies
(Issue of Share Certificates) Rules 1960.
8.  Reqister of Transfers.

Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.PNo.:1744

Place: Mumbai
Date : 22nd January, 2014

Annexure “B” To The Compliance Certificate of Kakinada Cements Limited

Forms and Retumns as filed by the Company during the financial year ending/relating to 31.12.2013

* With Registrar of Companies:

If delay in filing
Sr. Form No ./ Filed Under Date of .Wheﬂ"Ier_ Whether requisite
For - Filed within s

No. Return Sec. Filing# y - additional fees

Prescribed time <
paid
1. Form 32 303 Regularisation of appointment of 16.04. 2013 Yes No
Mr. Rajiv Gandhi
Form 66 383A Financial year ended 31.12.2012 16.04. 2013 Yes No
3. Form 23AC and 220 Financial year ended 31.12.2012 02.05. 2013 Yes No
Form 23ACA

4. Form 20B 159 A.G.M. held on 04.04.2013 15.05. 2013 Yes No

# Date of uploading of the Form

*With Regional Director, Central Govt. or other authorities: Nil
Signature: Sd/-

Name of the Company Secretary: Surendra U. Kanstiya
C.P No.: 1744

Place: Mumbai
Date : 22nd January, 2014
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Independent Auditors’ Report

To the Members of Kakinada Cements Limited,
Report on the Financial Statements

We have audited the accompanying financial statements of Kakinada Cements Limited (“the Company™), which comprise the Balance
Sheet as at 31st December, 2013, the Statement of Profit and Loss & Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a frue and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a frue and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with the Standards on Auditing issued by Institute of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedure to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud and error. In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating and appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and according to the explanations given o us, the financial statements give the information

required by the Act in the manner so required and give a tfrue and fair view in conformity with the accounting principles generally accepted
in India:

(@) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st December, 2013;
(b) Inthe case of the Statement of Profit and Loss, of the loss for the year ended on that date; and

() Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Act, we give in the annexure a statement on the matters specified in the paragraphs 4 and 5 of the
Order.

2. Asrequired by section 227(3) of the Act, we report that:

(@) We have obtained all the information and explanations, which fo the best of our knowledge and belief were necessary for the
purpose of our audit.

(b) In our opinion, proper books of accounts as required by law have been kept by the Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, Statement of Profit & Loss, and Cash Flow Statement dealt with by this report are in agreement with the books
of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply with the Accounting Standards
referred 10 in sub-section (3C) of section 211 of the Companies Act, 1956.

(e) On the basis of written representations received from the directors as on 31st December, 2013, and taken on record by the
Board of Directors, none of the directors is disqualified as on 31st December, 2013, from being appointed as a director in terms
of clause (g) of subsection (1) of section 274 of the Companies Act, 1956.

ForS§G C O & Co.
Chartered Accountants
Firm Registration Number : 11208 1W

Narayan Pasari
Partner
Membership Number : 038095

Place: Mumbai
Date : 22nd January, 2014
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Annexure to Auditors’ Report

Annexure referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of our report of even date on
the accounts of Kakinada Cements Limited for the year ended 31st December, 2013.

As required by the Companies (Auditors Report) Order, 2003 and amendments thereto and according to the information and explanations
given fo us during the course of the audit and on the basis of such checks of the books and records as were considered appropriate we
report that:

1.

14.
15.
16.
17.

19.
20.
21.

Since the Company does not have any Fixed Assets, clauses 4 (i) () (b) and (c) of the said Order are not applicable to the Company.
Since the Company does not have any inventory, the clauses 4 (i) () (b) and (c) of the said Order are not applicable to the Company.

(@) The Company has neither granted nor taken any loans, secured or unsecured to/fron companies, firms and other parties
covered in the register maintained under Section 301 of the Companies Act, 1956.

(b) Inview of () above, comments on para (b) to (g) of clause 4 (i) are not applicable.

During the year the Company has not carried out any activity of sale of goods and services and has not purchased any fixed assets.
No major weakness has been noticed in the internal control systems of the company.

(@) During the year, the Company has not entered intfo any transactions that need to be entered in the register in pursuance of
Section 301 of the Companies Act, 1956.

(b) Inview of our comments in para 5 (a) above, clause 4 (v) (b) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of section 58A and 58AA or any other relevant
provisions of the Act and rules framed there under.

The clause relating fo internal audit system is not applicable to the Company for the year under report.
The Central Government has not prescribed for maintenance of cost records under Section 209 (1)(d) of the Companies Act, 1956.

a) According fo the records of the Company, the undisputed statutory dues pertaining fo Income Tax have been regularly deposited
with the appropriate authorities. The laws relating to Provident Fund, Investor Education and Protection Fund, Employees’ State
Insurance, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess are not applicable to the Company.

b)  There are no undisputed amounts in respect of Income Tax which have not been deposited with the appropriate authorities. The
laws relating to Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cessare not applicable to the Company.

The accumulated losses of the Company are more than fifty percent of its net worth at the end of the financial year and the Company
has also incurred cash losses in the current financial year as well as in the immediately preceding financial year.

The Company has no facilities from banks and financial institutions.
The Company has not granted loans or advances on the basis of security by way of pledge of shares, debentures and other securities.

The provisions of any Special Statute applicable to Chit Fund, Nidhi or Mutual Benefit Fund/ Societies are not applicable to the
Company.

The Company is not dealing or trading in shares, securities, debentures or other investments.
The Company has not given any guarantee for loans taken by others from banks and financial institutions.
The Company has not obtained any term loans during the year under report.

According to the information and explanation given to us and on an overall examination of the balance sheet of the Company, we
report that no short ferm funds have been used for long ferm investment.

The Company has not made any preferential allotment of shares fo parties or companies covered in the register maintained under
section 301 of the Companies Act, 1956.

The Company has not issued any debentures during the year.
The Company has not raised money through a public issue during the year.

On the basis of our examination and according fo the information and explanation given to us, we report that no fraud on or by the
Company has been noticed or reported during the year.

ForSG C O & Co.
Chartered Accountants
Firm Registration Number : 112081W

Narayan Pasari
Partner
Membership Number : 038095

Place: Mumbai
Date : 22nd January, 2014
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Balance Sheet
As at 31st December, 2013

As at As at
Note 31.12.2013 31.12.2012
g g
EQUITY AND LIABILITIES
Shareholders’ funds
SNAIE CAPITAL Lo 2 1,000,000 1,000,000
RESEIVES ANA SUMDIUS 111ttt 3 (605,716) (5659,405)
394,284 440,595
Current liabilities
4 11,236 11,236
405,520 451,831
ASSETS
Current Assets
Cash and bank PAIANCES ... 5 405,520 451,831
TOTAL e 405,520 451,831
Significant aCCOUNTNG PONICIES ... vvvviiiiiiiiiii 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
ForS§ G C O & Co.
Chartered Accountants
Firm Registration Number : 112081W
Narayan Pasari Rajiv Gandhi Sanjeev Churiwala
Partner Director Director
Membership Number : 038095
Place : Mumbai Place : Mumbai
Date : 22nd January, 2014 Date : 22nd January, 2014
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Statement of Profit and Loss
For the year ended 31st December, 2013

Note 2013 2012
g g
Revenue
Revenue from OPEIATIONS ... - -
TOMAI TEVENUE ..o - -
Expenses
FINANCE COSIS .iiiiiiiiiiiiiiii 6 - 2,762
OFNEI EXIDENSES .1ttt 7 46,311 106,843
TOTAI EXPENSES .iiiiiiiiii i 46,311 109,605
LOSS fOr ThE YEAI ..t (46,311) (109,605)
Eamings per equity share of T 10/- @aCh ..., 8
BOISIC .ttt (0.46) (1.38)
DIIUEA .ttt (0.46) (1.38)
Significant accounting policies 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
ForS§ G C O & Co.
Chartered Accountants
Firm Registration Number : 112081W
Narayan Pasari Rajiv Gandhi Sanjeev Churiwala
Partner Director Director
Membership Number : 038095
Place : Mumbai Place : Mumbai
Date : 22nd January, 2014 Date : 22nd January, 2014
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Cash Flow Statement
For the year ended 31st December, 2013

2013 2012
3 3
A)  Cash flow from operating activities
LOSS DEFOTE TOX ©.vvvveieivistestisies ettt ettt (46,311) (109,605)
Adjustment for;
FINANCE COSIS viviiiiiiiiiiii - 2,762
Operating loss before working capital changes (46,311) (106,843)
Adjustment for;
Increase/ (decrease) in frade PAYADIES ..., - (284)
Net cash used in operating activities (A) ..o (46,311) (107,127)
B) Cash Flow from financing activities
Proceeds from issue of equity share COpITal ... - 500,000
Loan received from HOIAING COMPONY ...viiiiviiiiiiiiiiiiesiii e - 200,000
Loan repayment 10 HOIAING COMPANY ....oooviiiiiiiiiiiiieeii e - (200,000
INEEIEST COST ittt - (2,762)
Net cash flow from financing activities (B) ........cccoeeviieeiiiiiiiiir e - 497,238
Net increase / (decrease) in cash & cash equivalents (A+B) .........ccccceviiiiininnninins (46,311) 390,111
Cash and cash equivalents at the end of the year ..........coeecciic, 405,520 451,831
Cash and cash equivalents at the beginning of the year ...........cccccviiiiiinnn, 451,831 61,720
(46,311) 390,111
Components of cash and cash equivalents :
Cash ON HANG 1.oiiiiii - 108
With banks -on current accounts 405,520 451,723
Cash and cash equivalents at the end of the year 405,520 451,831
Notes : Figures in brackets represent cash outflow.
Significant accounting policies - Note 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
ForSG C O & Co.
Chartered Accountants
Firm Registration Number : 112081W
Narayan Pasari Rajiv Gandhi Sanjeev Churiwala

Partner
Membership Number : 038095

Place : Mumbai
Date : 22nd January, 2014

Director Director

Place : Mumbai
Date : 22nd January, 2014
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a)

b)

)

d)

e)

f)

Notes to the Finanical Statements

SIGNIFICANT ACCOUNTING POLICIES:
Basis of Accounting :

The Financial Statements have been prepared under the historical cost convention, on an accrual basis of accounting and in
accordance with the Generally Accepted Accounting Principles in India and comply with the Accounting Standards prescribed by
the Companies (Accounting Standard) Rules 2006 to the extent applicable and in accordance with the relevant provisions of the
Companies Act, 1956.

Revenue Recognition :

Revenue is recognised fo the extent that it is probable that economic benefits will flow to the company and the revenue can be
reliably measured.

Taxation :
Current Taxes :

Provision for current income-tax is recognized in accordance with the provisions of Indian Income Tax Act, 1961 and is made annually
based on the tax liability affer taking credit for tax allowances and exemptions.

Deferred Taxes :

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to timing differences that result between
the profits offered for income taxes and the profits as per the financial statements. Deferred tax assets and liabilities are measured
using the tax rates and the tax laws that have been enacted or substantively enacted at the balance sheet date. Deferred tax Assets
are recognized only to the extent there is reasonable certainty that the assets can be redlized in the future. Deferred Tax Assets are
reviewed as at each Balance Sheet date.

Provisions and Contingencies :

i, A provision is recognised for a present obligation as a result of past events, if it is probable that an outflow of resources will be
required fo seftle the obligation and in respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are determined based on best estimate of the amount required to settle the obligation af the Balance Sheet
date.

i.  Contingent Liabilities are disclosed by way of notes.
Cash and Bank Balances :

i, Cash and Bank balances in the Balance Sheet comprise cash at bank including fixed deposits, cheques in hand and cash in
hand.

ii. Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank, cash on hand and short term
investments with an original maturity of three months or less.

Earnings Per Share :

Basic eamings per share are calculated by dividing the net profit or loss for the period aftfributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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Notes to the Finanical Statements (Contd.)

As at As at
31.12.2013 31.12.2012
4 4
2  Share capital
a) Details of authorised, issued and subscribed share capital

XU} {3 ToT Y=Y o [ oo | o (o |1 1,000,000 1,000,000

100,000 (31.12.2012 - 100,000) Equity Shares of T 10 €ACh ....ccovvvviiiiiiiiiine 1,000,000 1,000,000

Issued, subscribed and fully PAId UP .......c.ciiiieuiiiiiiiieieiie e s e rae e enaaes

100,000 ( 31.12.2012 - 100,000) Equity Shares of ¥ 10 each fully paid Up .........c.cccv.e. 1,000,000 1,000,000
1,000,000 1,000,000
1,000,000 1,000,000

b. Terms/Right attached to Equity Shares

i) The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity share is

entitled to one vote per share.

i) Inthe event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by the shareholders.
c) Details of equity shares held by shareholders holding more than 5% shares in the Company

Particulars As at 31.12.2013 As at 31.12.2012
No. of shares | % holding in | No. of shares % holding in
the class the class
IAmbuja Cements Limited, the holding company 100,000 100% 100,000 100%

D) Reconciliation of equity shares outstanding
Particulars As at 31.12.2013 As at 31.12.2012
No. of shares T No. of shares T
At the beginning of the year 100,000 1,000,000 50,000 500,000
Add : Issued during the year - - 50,000 500,000
Af the end of the year 100,000 1,000,000 100,000 1,000,000
e) Shares held by holding Company, ultimate holding company and their subsidiaries
Particulars As at As at
31.12. 2013 31.12. 2012
4 4
IAmbuja Cements Limited, the holding company 1,000,000 1,000,000
100,000 (31.12.2012 - 100,000) equity shares of ¥ 10 each fully paid up
As at As at
31.12. 2013 31.12.2012
g g
3  Reserves and surplus
Deficit in the Statement of profit & loss
Balance as per last fiNanCial STAtemMENTS ... (559,405) (449,800)
A LOSS FOT TNE YEAT ..t (46,311) (109,605)
ClOSING DAIANCE ...t (605,716) (5659,405)
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Notes to the Finanical Statements (Contd.)

As at As af
31.12. 2013 31.12. 2012
3 3
4 Trade payables
Trade payables
Due to micro, small and medium enterprisSes ... - -
Other than micro, small and MEedium ENTEIOMSES ... ....ovviiiiiiiiiiiiiiii 11,236 11,236
11,236 11,236
As at As af
31.12. 2013 31.12. 2012
4 4
5 Cash and bank balances
Cash and cash equivalents
Balances with banks
- ON CUITENT ACCOUNT L.iiiiiiiiiii i 405,520 451,723
CASN ON NANA L. - 108
405,520 451,831
6  Finance costs
Interest on INter COMPOTATE AEPOSIT ..vvvvviiiiiiiiiiii - 2,762
- 2,762
7  Other expenses
Auditor’s remuneration
S AU FEES .t 11,236 11,236
= OMNEI SEIVICES .ot 25,057 11,236
BANK CRAIGES ©.oiiiiiiii i - -
FIING FEES .ttt 1,020 2,234
PrOfESSIONGAI FEES ...ttt 8,990 66,295
MISCEIIANEOUS EXIDENSES ...vviiiiiiiiiiritttte ettt ettt 111 a a1t 1111 a1 e e e e e 8 15,842
46,311 106,843
8  Earnings per equity share (EPS) :
In accordance with Accounting Standard 20-Eaming per Share, the computation of eaming per share is set out below:
As at As at
Particulars 31.12. 2013 31.12.2012
g g
Weighted average number of Equity Shares of ¥ 10 each
i) Number of shares at the beginning of the year 100,000 50,000
i) Number of shares at the end of the year 100,000 100,000
iy Weighted average number of shares outstanding during the year 100,000 79,235
Net Loss after tax available for equity shareholders (46,311) (109,605)
Basic / Diluted Eaming per share (%) (0.46) (1.38)

Note: The Company does not have any dilutive potential equity shares Consequently, the basic and diluted eaming per share of the
Company remain the same.
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Notes to the Finanical Statements (Contd.)

9  Related party disclosure :
a) Names of related parties where control exists :

Party Nature of Relationship
Holcim Ltd., Switzerland Ultimate Holding company
Ambuja Cements Limited, India Holding Company

b) Details of related parties transactions :

Holding Company - Ambuja
Cements Limited

Transactions As at As at
31.12.2013 31.12.2012
g g
ISSUE Of @QUITY SNATES it - 500,000
LOON TECEIVED 111ttt - 200,000
LOON TEPAYMENT ..t - 200,000
INTEIEST POIA ©1vvvviti i - 2,762

Amount outstanding as on balance sheet date ... -
Note: Related Parties are as disclosed by the Management and relied upon by the auditors.
10 Taxation :
Current Tax

In absence of taxable income as per the provisions of the Income Tax Act, 1961 in the current year, provision for current tax has not
been made.

Deferred Taxes

There are no items attributable fo the timing difference between taxable income and accounting income hence no deferred tax
liabilities (assets) has been recognized during the year.

11 Figures of previous year have been re-grouped / rearranged wherever necessary to conform to the current year's presentation.

Signatures to Notes 1 1o 11

As per our attached report of even date For and on behalf of the Board

ForS§ G C O & Co.

Chartered Accountants
Firm Registration Number : 112081W

Narayan Pasari Rajiv Gandhi Sanjeev Churiwala
Partner Director Director
Membership Number : 038095

Place : Mumbai Place : Mumbai
Date : 22nd January, 2014 Date : 22nd January, 2014
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Independent Auditors’ Report

To the Board of Directors of Dang Cement Industries Private Limited, Lalitpur, Nepal
Report on the financial statements

We have audited the accompanying balance sheet of Dang Cement Industries Private Limited, Lalitpur, Nepal (‘the Company’) as
at 31st December, 2013 and the statement of profit and loss and cash flows for the year then ended, prepared in conformity with the
accounting principles generally accepted in India.

Management’s responsibility for the financial statements

The Company’s Management is responsible for the preparation and presentation of these financial statements. These financial statements
have been prepared, on the basis of instructions received in this regard, by the Company’s management solely for use by Ambuja
Cements Limited in the preparation of its consolidated financial statements in accordance with the requirements of Clause 41 of the
listing agreement and Accounting Standard 21 ‘Consolidated Financial Statements’, Accounting Standard 23 ‘Accounting for Investments
in Associates in Consolidated Financial Statements’ (fo the extent applicable) notified pursuant to the Companies (Accounting Standard)
Rules, 2006 (as amended).

Auditors’ responsibility

Our responsibility is fo express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purpose of
our audit.

Opinion

In our opinion, and 1o the best of our information and according o the explanations given to us, the accompanying financial statements
give a true and fair view of the state of affairs of Dang Cement Industries Private Ltd. as at 31st December, 2013 and of its profits and cash
flows for the year then ended in conformity with the accounting principles generally accepted in India and the accounting policies of the
holding company (to the extent applicable).

Further, the balance sheet and the statement of profit and loss and cash flows are in agreement with the books of account. In our opinion,
the Company has maintained proper books of account as required by law insofar as appears from our examination of those books.

For B & B ASSOCIATES
Chartered Accountants

B. M. Dhungana
Partner
Membership No.: 327 (Institute of Chartered Accountants of Nepail)

Place : Kathmandu
Date : 22nd January, 2014
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Balance Sheet
As at 31st December, 2013

As at As at
Note 31.12.2013 31.12.2012
g g
EQUITY AND LIABILITIES
Shareholder’s funds
SNAIE CAPIAL ittt 2 138,412,188 138,412,188
RESEINVES ANA SUMDIUS ©..vvvviiiiie ettt 3 (53,964,602) (65,650,702)
84,447,586 82,761,486
Non-current liabilities
Deferred tax lIability (NE1) ...vvviviiiii 971 1,295
Current liabilities
Other cunment IADIHES .......cooiiiiiii 4 11,875 11,875
TOMAD Lo 84,460,433 82,774,656
ASSETS
Non-current assets
Fixed assets
TANGIDIE ASSETS ..vvviiiiiiiii 5 34,285,510 34,304,963
Long term 1oans aNd AAVANCES .......cvviviiiiiiiiiii 6 50,000 50,000
Other NON-CUITENT ASSETS ....vvviiiiiiiiiii 7 25,000,000 25,000,000
59,335,510 59,354,963
Current assets
Cash and bank BAIANCES .......coviiiiiiiiii 8 23,191,928 22,244,130
Short Term loans and advances 793,750 325,000
OFher CUIMENT ASSETS v vviiiiiiiiiiiii it 7 1,139,245 850,563
25,124,923 23,419,693
TOTA-ASSETS . 84,460,433 82,774,656
Summary of significant accounting POIICIES ..o 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
For B & B ASSOCIATES
Chartered Accountants
B. M. Dhungana Abhijit Ghosh Sanjeev Churiwala
Partner Director Director
Place: Kathmandu Place: Mumbai
Date : 22nd January, 2014 Date : 22nd January, 2014
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Statement of Profit and Loss
For the period from 1st January, 2013 to 31st December, 2013

Note 2013 2012
g 3
Revenue
Revenue from OPEITHONS .. ..iiiiiii i - -
O INCOME i 9 2,604,285 2,048,583
TOTAI REVENUE ..viiiiiiiiiiiii 2,604,285 2,048,583
Expenses
Employee benefits EXPENSES ....vviviiiiiiii - 141,875
Depreciation and amortization EXPENSES ......ccovvviiiiiiiiiiiiiiin 5 11,839 12,508
OFNEI EXPENSES ...t 10 906,669 966,071
TOTQI EXPENSES ..t 918,508 1,120,454
Profit/ (I088) DEFOIE TAX .vvvvviiviiiiiiiiiie 1,685,777 928,129
Tax expenses
Deferred TAX . .vviiiiiiiiiiiii 324 (1,295)
Profit/(1oss) for the Period ... 1,686,100 926,834
Earnings per equity share of ¥ 62.50/- each
BOSIC vt 0.76 0.50
DIlUTEd .iiviiiiiiiii 0.76 0.50
Summary of Significant Accounting POIICIES ... 1
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date For and on behalf of the Board
For B & B ASSOCIATES
Chartered Accountants
B. M. Dhungana Abhijit Ghosh Sanjeev Churiwala
Partner Director Director
Place: Kathmandu Place: Mumbai
Date : 22nd January, 2014 Date : 22nd January, 2014
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Cash Flow Statement
For the period from 1st January, 2013 to 31st December, 2013

2013 2012
g g
A  Cash flow from operating activities
Profit DEfOrE TOX ....iivvviiiiiiiii i 1,685,777 928,129
Adjustments for :
Depreciation ......... 11,839 12,508
Interest income (2,591,435) (2,048,583)
Profit on sale of fixed assets (12,850)
Operating profit before working capital changes (906,669) (1,107,946)
Adjustments for :
TrAdE PAYADIES ... - (31,8795)
Loan & Advances and OthEr ASSETS ......cviviiiiiiiiii (757,432) (1,092,119)
Cash generated from / (Used iN) OPEIAHONS.......coivviiiiiiiiiii (1,664,101) (2,231,940)
Net cash flow from / (used in) operating activities ...........ccceecvviiiiniiiii e (1,664,101) (2,231,940)
B  Cash flow from investing activities
Purchase of FIXed OSSETS ........coiiiiiiiiiii - (125,911)
Investment in bank deposits (having original maturity of more than 12 months) ......... - (25,000,000)
Interest on FDR With NEPQI SBI LIA .......cvviiiiiiiiiiiciieii 2,591,435 2,048,583
Realisation from sale of property, plant and equipment............cooovi 20,464
Net cash flow from / (used in) investing activities ...........ccccovciiiiiiiiiii e 2,611,899 (23,077,328)
C Cash flow from financing activities
Proceed from issuance of equity share CApItAl .........coooiiiiiiiiiiiiiiii, - 47,500,000
Net cash flow from financing activities ...........cccccoiiiiiiiiii - 47,500,000
Net increase / (decrease) in cash and cash equivalents (A+B+C ) ........cccccuvrerrnnnnnnns 947,798 22,190,732
Cash and cash equivalents as at the beginning of the period ...............coooiiiiiiinnee 22,244,130 53,396
Cash and cash equivalents as at the end of the period ... 23,191,928 22,244,130
947,798 22,190,734
D Components of cash and cash equivalents
CASN ON AN 1 27,134 7.786
With banks - 0N CUMent ACCOUNTS .......iiiiiiiiiiii 10,664,794 3,486,344
With banks - 0N deposit ACCOUNTS ......viiiiiiiiiiic 12,500,000 18,750,000
Cash and bank balance as pernote 8 ... e 23,191,928 22,244,130
Summary of significant accounting policies -Nofe 1
The accompanying notes are an integral part of the financial statements.
As per our aftached report of even date For and on behalf of the Board
For B & B ASSOCIATES
Chartered Accountants
B. M. Dhungana Abhijit Ghosh Sanjeev Churiwala
Partner Director Director
Place: Kathmandu Place: Mumbai
Date : 22nd January, 2014 Date : 22nd January, 2014
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Notes to the Finanical Statements

1 (A) Basis of preparation of financial statements :

(1)

(il

(i)

The financial statements have been prepared in compliance with all material aspects with the Accounting Standards notified
by Companies (Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956 of
India.

The preparation of financial statement in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contfingent
liabilities at the date of financial statements and the results of operations during the reporting period end. Although these
estimates are based upon management’s best knowledge of current events and actions, actual results could differ from these
estimates.

As the company is incorporated in Nepal under the Companies Act, 2063 prevailing in Nepal, accounting entries are made in
local Nepalese Currency. However for the consolidation of accounts with the holding company, figures in Nepalese Currency
(NPR) have been converted info Indian Currency (INR) at the fixed exchange rate between Indian and Nepalese currency at the
rate of NPR 1.60 (1.60 ) for every INR

1(B) SIGNIFICANT ACCOUNTING POLICIES :

(@

(b)

(©

(d)

(€

U

@

(h)

Fixed Assets :

The fixed assets have been stated at their original cost of acquisition/installation (net off Modvat/cenvat credit availed),net off
accumulated depreciation, amortisation and impairment losses except freehold non mining land which is carried at cost less
impairment losses. Cost includes all direct expenses incurred to bring an asset to working condition for its infended use.
Depreciation and Amortisation :

i, Depreciation on all assets other than Vehicle is provided on the “Straight Line Method” and on the Vehicles on the “Written
Down Value Method” in accordance with the provisions of Section 205 (2)(b) of the Indian Companies Act, 1956, in the
manner and the rates specified in Schedule-XIV of the Indian Companies Act, 1956.

ii. Costof mineral reserve embeded in the cost of freehold mining land is depreciated in proportion to actual quantity of
minerals extracted to the estimated quantity of extractable mineral reserves.

Revenue Recognition :

Revenue is recognised to the extent that it is probable that economic benefits will flow to the company and the revenue can be

reliably measured.

Cash and Bank Balances :

i, Cash and Bank balances in the Balance Sheet comprise cash at bank including fixed deposits, cheques in hand and cash
in hand.

ii.  Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank, cash in hand and short term
investments with an original maturity of three months or less.

Accounting for Taxation of Income :

Current Taxes

Provision for current income-tax is recognized in accordance with the provisions of Nepal Income- tax Act, 20568 and is made

annually based on the tax liability after taking credit for tax allowances and exemptions.

Deferred Taxes

Deferred tax assefs and liabilities are recognized for the future tax consequences affributable fo timing differences that result
between the profits offered for income taxes and the profits as per the financial statements. Deferred tax assets and liabilities
are measured using the tax rates and the tax laws that have been enacted or substantively enacted at the balance sheet date.
Deferred tax Assets are recognized only to the extent there is reasonable certainty that the assets can be realized in the future.
Deferred Tax Assets are reviewed as at each Balance Sheet date.

Provisions / Contingencies :

A provision is recognised for a present obligation as a result of past events if it is probable that an outflow of resources will be
required to settle the obligation and in respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are defermined based on best estimates of the amount required 1o settle the obligation at the balance sheet
date. A contingent liability is disclosed, unless the possibility of an outflow of resources is remote.

Earnings per Share :

Basic eamings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

Foreign Currency Conversion :

Foreign currency fransactions are recorded at the rates of exchange prevailing on the date of fransaction. Foreign currency
monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost denominated
in a foreign currency are reported using the exchange rate at the date of the fransaction.

Exchange differences arising on the seftlement of monetary items or on reporting company’s monetary items at rates different
from those at which they were initially recorded during the year, or reported in previous financial statements, are recognised as
income or as expenses in the year in which they arise.
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Notes to the Finanical Statements (Contd.)

2  Share capital

Details of authorised, issued and subscribed share capital

Authorised capital
70,000,000 (31.12.2012 - 70,000,000) Equity Shares of ¥ 62.50 each

Issued capital

5,400,000 (31.12.2012 - 5,400,000) Equity Shares of T 62.50 €aCh ........ccoviiiiiiiiiiiiiiiiiinn

Subscribed and fully paid up capital

Additional information:
a) Reconciliation of equity share outstanding

As at As af
31.12.2013 31.12.2012
g g

4,375,000,000 4,375,000,000
4,375,000,000 4,375,000,000

337,500,000 337,500,000

337,500,000 337,500,000

138,412,188 138,412,188

138,412,188 138,412,188

Particulars As at 31.12.2013 Asat 31.12.2012
Number 3 Number 3

At the beginning of the period 2,214,595 138,412,188 1,454,595 90,912,188

IAdd: Issued during the period - - 760,000 47,500,000

At the end of the period 2,214,595 138,412,188 2,214,595 138,412,188

b) Rights, preferences and restrictions attached to equity shares

The Company has one class of equity shares having par value of ¥ 62.50 per share. Each Shareholder is entitled fo one vote per
equity share. The dividend proposed by Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting,except in case of inferim dividend. In the event of liquidation of the company, the equity shareholders are
eligible to receive remaining assets of the company after distribution of all preferential amounts in proportion to their shareholding.

c) Equity shares held by holding company, ultimate holding company and their subsidiaries

Particulars As at As af
31.12. 2013 31.12.2012
g g
Ambuja Cements Ltd (ACL), the holding company 126,820,938 126,820,938
2,029,135 equity shares of ¥ 62.50 each fully paid up.

d) Details of equity shares held by shareholders holding more than 5% shares in the company

3. Reserves and surplus
Deficit in the statement of profit and loss

Name of Shareholder As at 31.12. 2013 Asat 31.12. 2012
No of Equity Percentage No of Equity Percentage
shares held shares held
Ambuja Cements Limited- holding company 2,029,135 92% 2,029,135 92%
As at As at
31.12. 2013 31.12.2012
54 54

(55,650,702)  (56,577,536)

1,686,100 926,834
(53,964,602)  (55,650,702)
(53,964,602)  (55,650,702)
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Notes to the Finanical Statements (Contd.)

As at As at
31.12. 2013 31.12. 2012
54 54
4  Other current liabilities
DS payable 2,500 2,500
BT 1ttt 9,375 9,375
11,875 11,875
5 Tangible assets
(Amount inI)
Freehold Freehold Furniture,  Computer Vehicles TOTAL
non mining mining land fixtures & office

land and office equipments
equipments
Gross carrying value, at Cost
Opening as on Tst January, 2012........ccccoeveinen. 33,017,910 1,158,500 - 39,486 55,477 34,271,373
AATIONS L - - 96,750 29,161 - 125,911
At 31st December, 2012.....ccoiiiiiiiiiiiiiiiiiien 33,017,910 1,158,500 96,750 68,647 55,477 34,397,284
Additions - - - - - -
Disposals - - - - 55,477 55,477
At 31st December, 2013 ..........cooeeiiiieeiecnee 33,017,910 1,158,500 96,750 68,647 - 34,341,807
Depreciation
At TstJanuary, 2012 - - - 35,943 43,870 79,813
Charge forthe year ..., - - 4,562 4,941 3.005 12,508
At 31st December, 2012 - - 4,562 40,884 46,875 92,321
Charge for the year ............ccceviiiiiniininiiiennnns - - 6,124 4,727 988 11,839
[DIE oo XY o | K3 TN - - - - 47,863 47,863
At 31st December, 2013 .......cccooeiiiiiieeeeeieeen, - - 10,686 45,611 - 56,297
Net carrying value
At 31st December, 2012 33,017,910 1,158,500 92,188 27,763 8.602 34,304,963
At 31st December, 2013 33,017,910 1,158,500 86,064 23,036 - 34,285,510
Non-current Current
As at As at As at As at
31.12. 2013 31.12.2012 31.12. 2013 31.12.2012
T T T T
6 Loans and advances
Unsecured, considered good..........coovviiniiiniiinn,
SECUItY AEPOSIT ...vvviiiiiiiiiii 50,000 50,000 - -
Advance recoverable in cash orkind..............cc.covee. - 781,250 312,500
Prepaid EXPENSES .....vvvviieiiiiiie s - - 12,500 12,500
50,000 50,000 793,750 325,000
Particulars Non current Current
As at As at As at As at
31.12. 2013 31.12.2012 31.12. 2013 31.12.2012
g g g g
7 Other current assets
Non-current bank balances (Refer note 8)................... 25,000,000 25,000,000 - -
Interest accrued on fixed Aeposit.......ccccvvvviviiiiiiiiinnn, - - 381,627 485,093
TDS reCceivable ... - - 696,002 307,287
Value added tax receivable............cccciiiin, - - 61,616 58,183
25,000,000 25,000,000 1,139,245 850,563
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Notes to the Finanical Statements (Contd.)

8

9

As at As at
Cash and bank balances 311 2%201 3 311 2%201 2
Cash and cash equivalents
Balances With DANKS.........oiiiiiiii
N CUIMENT G COUNTS 1. ittt e e e et e e e e e e a1 e eeeeaaatae 10,664,794 3,486,344
Deposits with original maturity of less then three months.... 12,500,000 18,750,000
CasN ON NANG ... 27,134 7,786
23,191,928 22,244,130
Other Bank Balances
Deposits with original maturity for more than 12 months.........oooii, 25,000,000 25,000,000
25,000,000 25,000,000
48,191,928 47,244,130
Amount disclosed under non-current assets (Refer Note - 7)., (25,000,000) (25,000,000)
23,191,928 22,244,130
2013 2012
3 3
Other income
Interest on PANK fIXEA AEPOSITS .....vvvviriiiiiiiri a1 2,591,435 2,048,583
Profit on sale of fixed ASSETS. ......iiiiiiiiiiiii 12,850 -
2,604,285 2,048,583
10 Other expenses
ROTES B TS 1vvvvvtiii ittt et e e e 391,447 232,733
RENEWAI EXDENSES ..11iiiiiieiiiie ettt 111111t e et e 11111 41,719 41,406
AUAITOrS TEMUNEIOTON * L1iiiiiiiiii s 46,875 56,250
Brokerage & COMMISSION .....civiiiiiiiiiiiie - 6,250
Bank charges & COMMISSION .......vviiiiiiiiiiiii i - 313
REPAIS & MAINTENANCE ..ottt 11 500 825
OFfICE TENT EXDENSES ...t e 300,000 262,500
TIAVEIING EXPDENSES ..ttt 12,984 30,163
Recruitment expenses - 1,859
CONFEIENCE EXDENSES ..viiiiiiiiii ittt - 50,000
FINE & PENAMIES ©1vvviiiiii it - 1,250
Guest house MAINTENANCE CNAIGES .......oiviiiiiiiii 67,083 77,908
ElectiCity ONA WATET CRAIGES .....viviiiiiiiie s 12,769 9,181
Legal aNd CONSUANCY fEES ....iiiiiiiiiiiiiiiii i 157,218
Telephone and INTEINET EXPENSES ... ..iiiiiiii i 24,055 23,041
Printing aNd STAHONEIY EXPDENSES ......oiiiiiiiiiii s 487 3,995
CONVEYONCE EXPDENSES .vvvviiiiitieittieee sttt a4 e s b1ttt e et e a1 8,125 10,438
Postage & courier expenses 625 741
906,669 966,071
* Auditors remuneration include :
Audit fees- STAtUTOrY QUAIT ... 37,500 37,500
FOI OTNEI SEIVICES ....iiiiiiiiiii 9,375 18,750
46,875 56,250
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11

15
16

Earning per share :

In accordance with Accounting Standard 20-Eaming per Share prescribed by The Institute of Chartered Accountants of India, the
computation of earnings per share is set out below:

Particulars 2013 2012
g g

Weighted average number of Equity Shares of ¥ 10 each

i) Number of shares at the beginning of the year 2,214,595 1,454,595

ii) Number of shares at the end of the year 2,214,595 2,214,595

il Weighted average number of shares outstanding during the year 2,214,595 1,838,738
Net profit after tax available for equity shareholders () 1,686,100 926,834
Basic eamings per share (in ) 0.76 0.50

Note: The Company does not have any dilutive potential equity shares. Consequently, the basic and diluted eaming per share of the
Company remain the same.

Related party disclosure

As required under Accounting Standard 18 “Related Party Disclosure” (AS-18), following are details of transactions during the year with
the related parties of the Company as defined in AS 18:

a) Names of related parties where control exists :

Party Nature of Relationship
Holcim Ltd., Switzerland Ultimate Holding company
Ambuja Cements Limited, India Holding Company

b) Disclosure required for related parties transactions :

Holding Company - Ambuja
Cements Limited

Transactions 2013 2012
£ £
ISSUE Of ©QUITY SNAIES ...t - 45,000,000

Note: Related Parties are as disclosed by the Management and relied upon by the auditors.

As on 31.12.2013, there are no amounts due to the Micro, Small and Medium Enterprises, suppliers’ defined under “The Micro Small
and Medium Enterprises Development Act, 2006

The Company has not started its operation. However, having regard to the future business plans of the Company, the financial
statements have been prepared on a going concem basis and no adjustments are required to the carrying value of assets and
liabilities.

Figures in the financial statements are rounded off to nearest rupee.

The previous year’s figures have been re-grouped / rearranged whereever necessary to conform to the current year’s presentation.

Signatures to notes 1 to 16

As per our attached report of even date For and on behalf of the Board
For B & B ASSOCIATES
Chartered Accountants

B. M. Dhungana Abhijit Ghosh Sanjeev Churiwala
Partner Director Director

Place: Kathmandu Place: Mumbai

Date : 22nd January, 2014 Date : 22nd January, 2014
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Independent Auditors’ Report

To,
The Members of Dirk India Private Limited
Report on the Financial Statements

I have audited the accompanying financial statements of DIRK INDIA PRIVATE LIMITED (‘the Company’) which comprise of the balance
sheet as at 31st December, 2013, the statement of profit and loss and the cash flow statement for the year then ended and a summary
of significant accounting policies and other explanatory information.

These financial statements have been prepared solely 1o enable Ambuja Cements Limited fo prepare its group financial statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and fair view and are free fromn material
misstatement, whether due fo fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | have conducted my audit in accordance
with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statfements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.
Opinion

In my opinion and to the best of my information and according fo the explanations given to me, the financial statements subject to the
notes thereon give the information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(il Inthe case of the balance sheet, of the state of affairs of the Company as af 31st December, 2013;
(i) Inthe case of the statement of profit and loss, of the loss for the year ended on that date; and

(i) Inthe case of the cash flow statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by section 227(3) of the Act, | report that :

a. | have obtained all the information and explanations which to the best of my knowledge and belief were necessary for the purpose
of my audit;
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Independent Auditors’ Report (Contd.)

b. In my opinion proper books of account as required by law have been kept by the Company so far as appears from my examination
of those books;

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this Report are in agreement with the books
of account;

d. In my opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement read with notes thereon comply with the
Accounting Standards referred to in subsection (3C) of section 211 of the Companies Act, 1956; and

This report is fumished solely for use in preparing the consolidated financial statements of Ambuja Cements Limited in accordance with
the requirements of Accounting Standards (AS) 21, Consolidated financial statements, Accounting Standards (AS) 23, Accounting for
Investments in Associates in Consolidated Financial Statements (fo the extent applicable) notified pursuant fo the Companies (Accounting
Standards) Rules, 2006, (as amended).

Anand S. Daga
Chartered Accountant
Proprietor

Membership No. 048684

Place : Nashik
Date :17th January, 2014
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Balance Sheet

As at 31st December, 2013

EQUITY AND LIABILITIES

Shareholders’ funds
SNAIE COPMAL L.
RESEIVES ANA SUMDIUS. ... tvvvviiii ettt e a1

Non-current liabilities
LONG-TEIMN DOIMOWINGS ...t
LONG-TEIMN PIOVISIONS 1.

Current liabilities
SNOM-TEIMN DOIMOWINGS ...t
TrAAE PAYADIES .1ttt
Other curment IADIHES. .........iiiiiii
Short-term provisions

ASSETS
Non-current assets
Fixed assets
Tangible assets
INFANGIDIE ASSETS.....vvviiiiiii

Deferred 1ax assets (NeT) ...ovviviiiiiii i
Long-term loans and advances ...

OFher NON-CUIMMENT OSSETS...vvviiiiiiii i

Current assets
Inventories

TrAdE rECEIVADIES .......vviiiiii
Cash and baNK DAIANCES. .......oviiiiiiiiiii
Short-term 10ans ANA AAVANCES ...
Oter CUIMENT QSSETS ....iiviiiiii i

Significant accounting policies
The accompanying notes are integral part of these financial statements.

Note

O o N O

10
11
12

13
14
16
11
15

As at As at
31.12.2013 31.12.2012
4 4
20,753,830 20,753,830
(117,069,049) 22,034,193
(96,315,219) 42,788,023
148,238,912 76,973,920
6,892,525 9,187,218
155,131,437 86,161,138
171,100,000 80,375,940
39,076,149 119,032,204
71,246,655 69,973,006
417,341 511,925
281,840,145 269,893,075
340,656,363 398,842,236
185,353,902 218,074,061
2,961,354 3,941,219
188,315,256 222,015,280
- 24,000
14,301,027 14,424,467
3,183,086 1,906,306
17,484,113 16,354,773
13,698,009 17,469,607
11,968,733 56,060,046
838,313 9,789,389
97,719,939 72,702,210
10,632,000 4,450,931
134,856,994 160,472,183
340,656,363 398,842,236

As per my attached report of even date

Anand Daga

Chartered Accountants
Proprietor

Membership No. 048684

Place : Nashik
Date : 17th January, 2014
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Georg Dirk
Chairman

Vilas Deshmukh
Director



Revenue

Statement of Profit and Loss

For the period 1st January, 2013 to 31st December, 2013

Sale Of PIOAUCTS (GrOSS). . vviivviiiiiiiiiii it

Less : Excise duty.........
Sale of products (net)..

Other Operating IEVENUES..........civiiiiiiii

Revenue from Operation (NET)........uvviiiiiiii

Otherincome.............

Total revenue ........

Expenses

Cost of raw Materials CONSUMIET. ........ooiiiiiiiiiiir e

Changes in inventories of fiNIShed GOOAS ...

Employee benefits expense ....
Power & fuel................
Freight and forwarding
Finance costs .............

Depreciation and amortization EXPENSE .....vvvviiiiiiiii

Other expenses...........
Total expenses ...........
Loss before tax............

Tax expense :

For the current year :

Deferred tax (Credit) / ChArge.........cocviiiii

Relating to earlier years :

Current taX.............

Deferred tax (Credit) / CNAIgE .......ovviiiiiiiii

Significant accounting policies

The accompanying notes are integral part of these financial statements.

Note 2013 2012
3 3

232,012,867 547,947,037
7,516,553 15,413,784
224,496,314 532,533,253
17 244,655 5,597,752
224,740,969 538,131,005
18 7,292,853 6,055,688
232,033,822 544,186,692
19 65,796,925 71,233,770
20 (919,004) (692,904)
21 54,639,745 84,767,980
18,646,223 36,162,177
22 81,403,858 211,178,605
23 33,275,410 24,732,524
24 26,197,204 24,893,857
25 92,072,704 122,236,314
371,113,065 574,512,324
(139,079,243) (30,325,631)
24,000 (9,196,000)
24,000 (9,196,000
- 4,250,000
- (3,700,000
- 550,000
24,000 (8,646,000)
(139,103,243) (21,679,631)

26
(67.03) (10.45)
(67.03) (10.45)

C

As per my attached report of even date

Anand Daga

Chartered Accountants
Proprietor

Membership No. 048684

Place : Nashik

Date : 17th January, 2014
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Cash Flow Statement
For the period 1st January, 2013 to 31st December, 2013

2013 2012
3 3 3
Cash flow from operating activities
Net Profit DEefore faX ... (139,079,243) (30,325,631)
Adjustments for :
Depreciation and AmMOMISATON . ....uwwwviiiiii 26,197,204 24,893,857
Loss on sale of assets (Net) 6,302,962 84,536
Finance costs ..., 33,275,410 24,732,524
1) (S LS I T 01 T (7,292,853) (6,055,688
58,482,723 43,655,229
Operating profit before working capital changes............cccccceiiiiinieniiinens (80,596,520) 13,329,598
Adjustment for :
Trade receivables, loans & advances and other assets ..., 13,015,954 (48,417,423)
Inventories 3,771,599 (230,162)
Trade payables, other liabilities aNd PrOVISIONS .........vvviviiiii (75,798,122) 43,953,694
(59,010,569) (4,693,891)
Cash generated from / (Used iN) OPEIAHONS.......covviiiiiiiiiiiii s (139,607,089) 8,635,706
Net income tax (Paid) / refunds...........coeiviiiiiinnin, - (5650,000)
Net cash flow from / (used in) operating activities (A) (139,607,089) 8,085,706
Cash flow from investing activities
Purchase of assets, including capital work in progress and capital advances .. (1,656,412) (566,257,627)
Proceeds from sale of fixed ASSEfS.........cccvviiiiiiiii 2,856,270 380,584
Redemption / (Investment) in bank deposit (having original maturity of more
than three MONTNS) ... 5,280,000 (3,672,210)
Investment in bank deposit (having original maturity of more than twelve
(1,276,780) (1,806,3006)
Interest received............ T 7,292,853 6,055,688
Net cash flow from / (used in) investing activities (B) .........ccccoevvvreeriiiinneennn. 12,495,932 (65,299.871)
(127,111,157) (47,214,165)
Cash flow from financing activities
Repayment of long-term DOMOWINGS ........oooiiiiiiiiii (19,747,482) (35,368,529)
Repayment of long-term borrowings - Holding company .. (24,999,996) -
Proceeds of long- term borowings - HOIdINg COMPANY ........ooeiiiiiiiiiiinn, 110,738,908 50,000,000
Inter corporate deposits from Holding company 171,100,000 -
Repayment of short ferm borrowings.................. (80,375,940) 24,661,292
L) LS LS 1 T [ (33,275,410) (24,732,524
Net cash flow from / (used in) financing activities (C) .........cccovvvrviiiiiniiiennns 123,440,080 14,560,238
Net increase / (decrease) in cash & cash equivalent (A+B+C) ... (3,671,077) (32,653,928)
Cash and cash equivalent atf the beginning of the period ............cccccin 4,509,390 37,163,318
Cash and cash equivalent af the end of the period...........cccccceviiins 838,313 4,509,390
(3,671,077) (32,653,928)

Components of cash and cash equivalents
CaASh ON NANGA ... 87,314 267,367

With banks - on current account 750,999 1,917,051
With banks - demand deposit with maturity less than 3 months - 2,324,972
838,313 4,509,390

Add : With banks - demand deposit with maturity 3-12 months - 5,280,000
Cash and bank balance as per note NO. 16........ccoovviiiiiiiiiiiiiiieces 838,313 9,789,390

Notes :

1) Figures in brackets represent cash outflow.

2) Direct taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities.
Significant accounting policies : Note 1C

The accompanying notes are integral part of these financial statements.

As per my attached report of even date For and on behalf of the Board
Anand Daga Georg Dirk Vilas Deshmukh
Chartered Accountants Chairman Director
Proprietor

Membership No. 048684

Place : Nashik
Date : 17th January, 2014
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Notes to the Finanical Statements

Note 1 : SIGNIFICANT ACCOUNTING POLICIES

1.

(A)

(B)

©

Corporate Information :

Dirk India Private Limited is engaged in the manufacturing of ‘Cementitious Materials’. The company caters to domestic as well
as international markets. The manufacturing plant of company is located in Nashik.

Bassis of Preparation of Financial Statements :

(1)

(if)
(i)

The financial statements have been prepared in compliance with all material aspects with the Accounting Standards
noftified by Companies (Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies
Act, 1956.

Financial statements are based on historical cost and are prepared on accrual basis.

The preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities at the date of financial statfements and the results of operations during the reporting period. Although these
estimates are based upon management’s best knowledge of current events and actions, actual result could differ from
these estimates.

Significant Accounting Policies :

(@

(b)

(©

(d

()

U

Fixed Assets:

(i) Fixed Assets are stated at their original cost of acquisition/installation (net of Modvat / Cenvat credit availed), net of
accumulated depreciation, amortisation and impairment losses.

(i) Capital work in progress is stated at the amount expended up to the date of Balance Sheet.

(i) Expenditure during construction period (including financing cost relating fo borrowed funds for construction or acquisition
of qualifying fixed assets) incurred on projects under implementation are treated as Pre-operative expenses, pending
allocation to the assets, and are included under “"Capital Work in Progress”. These expenses are apportioned fo fixed
assets on commencement of commercial production.

Depreciation on Fixed Assets :
(i) Tangible Assets :

() Depreciation on all assets, other than Vehicles is provided on the “Straight Line Method” and on Vehicles on written
down value method at the rates and in the manner prescribed in Schedule XIV to the Companies Act, 1956.

() Depreciation on additions to fixed assets is provided on a pro-rata basis from the date of acquisition or installation,
and in the case of a new project, from the date of commencement of commercial production. Depreciation
on assets sold, discarded, demolished or scrapped is provided up to the date on which the said asset is sold,
discarded, demolished or scrapped.

(i) Intangible Assets :

Expenditure on computer software is amortised on straight line method over the period of expected benefit not
exceeding five years.

Inventories :

Inventories are valued at lower of cost less provision for slow and non-moving inventory, if any, and net realizable value . Cost
of WIP and Finished Goods includes direct material, labour and appropriate proportion of manufacturing overneads. Cost
of finished goods includes excise duty. Cost is defermined on weighted average basis.

Provisions / Contingencies :

A provision is recognised for a present obligation as a result of past events if it is probable that an outflow of resources will be
required to settle the obligation and in respect of which a reliable estimate can be made. Provisions are not discounted to
its present value and are determined based on best estimate of the amount required to seftle the obligation at the Balance
Sheet date. A contingent liability is disclosed, unless the possibility of an outflow of resources is remote.

Foreign Currency Conversion :

Foreign currency transactions are recorded at the rates of exchange prevailing on the date of fransaction. Foreign
currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical
cost denominated in a foreign currency are reported using the exchange rate at the date of the tfransaction. Exchange
differences arising on the settflement of monetary items or on reporting company’s monetary items at rates different from
those at which they were initially recorded during the year, or reported in previous financial statements, are recognised as
income or expenses in the year in which they arise.

Revenue recognition :

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured

(i) Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer.
Accordingly, domestic sales are accounted on dispatch of products to customers and Export sales are accounted on
the basis of date of Bill of Lading. Sales are disclosed net of sales tax / VAT, discounts and returns, as applicable.
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(9)

(h)

U]

)}

(k)

U]

(m)

(n)

(i) Interest income is recognised on a time proportion basis taking info account the amount outstanding and the rate
applicable.

Employee Benefits :
(i) Defined Contribution Plan

Employee benefits in the form of contribution to Provident Fund managed by Government Authorities and Labour
Welfare Fund are considered as defined confribution plan and the same are charged to the Profit & Loss Account of
the year when the contributions to the respective funds are due.

(i) Defined Benefit Plan

Retirement benefit in the form of Gratuity, is considered as defined benefit obligation and is provided for on the basis
of actuarial valuation, using the projected unit credit method, as at the date of Balance Sheet. Actuarial gain / loss, if
any, is immediately recognised in Profit & Loss Account.

Borrowing Costs :

(i) Borrowing cost attributable to acquisition and construction of assets that necessarily takes substantial period of time are
capitalised as part of the cost of such assets up to the date when such assets are ready for intfended use.

(i) Other borrowing costs are charged as expense in the year in which these are incurred.
Taxation :

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Indian Income-Tax Act. Deferred Income tax reflects the impact of current
year timing differences between taxable income and accounting income for the year and reversal of timing differences
of earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only fo the extent there is reasonable certainty that sufficient future
taxable income will be available against which these assets can be realised in future whereas in case of existence of carry
forward of losses or unabsorbed depreciation, deferred tax assets are recognised only if there is virtual certainty of realisation
backed by convincing evidence.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-down the
carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case
may be, that sufficient future taxable income will be available against which deferred tax asset can be readlised. Any such
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available.

Leases :
Where the Company is the lessee -

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified
as operating leases. Operating lease payments are recognized as an expense in the Profit and Loss account on a straight-
line basis over the lease term.

Segment Reporting Policies :
(i) Identification of segments :

The Company considers ‘Cementitious Materials” as one business segment. The analysis of geographical segments is
based on the areas in which major operating divisions of the Company operate.

(i) Segment Policies :

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the financial statements of the Company as a whole.

Cash and Bank balances :

(i)  Cash and Bank balances in the Balance Sheet comprise cash at bank including fixed deposits, cheques in hand and
cash in hand.

(i) Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank, cash on hand and short-
ferm investments with an original maturity of three months or less.

Investments :

“Investmentsthatareintendedtobeheldformorethanayear, fromthe date of acquisition, are classified aslong-terminvestments
and are carried at cost.”

Earnings Per Share :

Basic earnings per share are calculated by dividing the net profit or loss for the period afttributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period affributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.
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As at As af
31.12.2013 31.12.2012
< <
2  Share capital
Authorized
3,000,000 (31.12.2012 - 3,000,000) Equity Shares of T 10 €aCh ........coovvviiiiiiiiiiiiiiiii 30,000,000 30,000,000
Issued
2,075,383 (31.12.2012 - 2,075,383) Equity Shares of ¥ 10 each fully paid Up ........ccccevevrenn. 20,753,830 20,753,830
Subscribed and paid up
2,075,383 (31.12.2012 - 2,075,383) Equity Shares of ¥ 10 each fully paid Up .........coceviirennn 20,753,830 20,753,830
As at 31.12.2013 As at 31.12.2012
No. of Shares 54 No. of Shares 54

Notes :
d) Reconciliation of equity shares outstanding
At the beginning of the period . 2,075,383 20,753,830 2,075,383 20,753,830

Af the end of the period ..., 2,075,383 20,753,830 2,075,383 20,753,830

b) Terms /right attached to equity shares

i) The Company has issued only one class of equity shares having a par value of X 10 per share. Each holder of equity shares
is entitled to one vote per share.

i) Inthe event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

As at As at
31.12.2013 31.12.2012
g g
c) Shares held by holding, ultimate holding company and their subsidiaries
Out of above equity shares issued by the company, shares held by its holding company, and
their subsidiaries are as below :
Ambuja Cements Limited - Holding Company
1,660,306 (31.12.2012 - 1,660,3006) Equity Shares of ¥ 10 each fully paid-up ............ccccveiiennn 16,603,060 16,603,060
d) Details of shareholders holding more than 5% shares in the As at As at
Company (Equity shares of T 10 each fully paid-up) 31.12.2013 31.12.2012
% holding in % holding in
No. of shares the class No. of shares the class
i) Ambuja Cements Limited - Holding Company................ 1,660,306 80.00% 1,660,306 80.00%
i) MIIBANK LI et 415,077 20.00% 415,077 20.00%
As at As at
31.12.2013 31.12.2012
g g

3  Reserves and surplus

General Reserve :
Balance as per the last finanCial STAtemMENtS. ... 36,083,142 36,083,142

Deficit in the statement of profit and loss

Balance as per the last financial statements.. . (14,048,948) 7,630,682
LOSS fOF TNE YA ...ttt (139,103,243) (21,679,631)
Net Deficit in the statement of Profit ANA 10SS .....vviiviii i, (153,152,191)  (14,048,949)
Total (117,069,049) 22,034,193
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Non-current Current
As at As at As at As at
31.12.2013 31.12.2012 31.12.2013 31.12.2012
g g g g
4  Long-term borrowings
Term loans
Loan fromm bank of maharashtra # .............. - 1,973,916 2,127,997 19,901,563

148,238,912 75,000,004 37,500,000 24,999,996
148,238,912 76,973,920 39,627,997 44,901,559

Loans from Ambuja Cements Limited ##

Amount disclosed under the head "Other current liabilities"
(Refer Note 8) - - (39,627,997) (44,901,559)

Total 148,238,912 76,973,920 - -

The above amount includes
SECUIEd DOIMOWINGS ...ttt - 1,973,916 2,127,997 19,901,563
UNSeCUred DOMOWINGS. .....ovviiiiiieiiiiiis e 148,238,912 75,000,004 37,500,000 24,999,996
Net amount 148,238,912 76,973,920 39,627,997 44,901,559

#  Loan from Bank of Maharastra
Term loans from the bank with floating interest @ 13% p.a.(As on 31st December, 2013)
#  Terms of repayment :

Term loan No. 60050955114 - repayable in 36 monthly installment of T 5,56,000 each along with inferest w.e.f. April 2011
upto March, 2014

#  Secured by :
Secured against all fixed assets.
## Terms of repayment of loans fromn Ambuja Cements Limited
(@) Loan of ¥ 50,000,000 - repayable in 36 monthly installment of ¥ 1,388,889 w.e.f. January, 2013
(b) Loan of ¥ 25,000,000 - repayable in 36 monthly installment of ¥ 694,444 w.e.f. January, 2013
(c) Loan of ¥ 25,000,000 - repayable in 24 monthly installment of ¥ 1,041,667 w.e.f. January, 2014
(d) Loan of ¥ 36,000,000 - repayable in 36 monthly installment of ¥ 1,000,000 w.e.f. January, 2015
(e) Loan of ¥ 74,738,908 - repayable in 36 monthly installment of ¥ 2,076,081 w.e.f. January, 2015
Term Loans from Ambuja Cements Limited with fixed interest @ 12% p.a. (As on 31st December, 2013). Interest is payable every
year on 31st March.

5  Provisions Long-term Short-term
As at As at As at As at
31.12.2013 31.12.2012 31.12.2013 31.12.2012
g g g g
Provision for employee benefits
Provision for Qrafuily .........coovviiiiiiiiii 6,892,525 9,187,218 417,341 511,925
TOMAL it 6,892,525 9,187,218 417,341 511,925
As at As af
31.12.2013 31.12.2012
54 54

6  Shori-term borrowings
From Bank of Maharashtra

CASN CIEAIT 1o - 79,417,351

Loan against fixed AEPOSIT TECEIDTS ......iiiiiiiiii i - 958,589

From Ambuja Cements Limited

INTET-COMPOIATE AEPOSIT 1.1 ittt 171,100,000 -
Total 171,100,000 80,375,940

The above amount includes

SECUMEA DOMOWINGS ..ttt - 80,375,940

# Secured by :
Hypothecation of inventory & receivables.
Rate of inferest :

GOSN CIBAIT .ot - 12.00% p.a.
Loan against fixed AePOSIT TECEIDTS ... ..o - 9.00% p.a.
INTEI-CONDOIATE AEPOSIT ... ittt e e e et 12.00% p.q. -
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As at As at
31.12.2013 31.12.2012
3 3
7 Trade payables
Trade PAyables (REFEI NOTE 38 .. ..ciiiiiiiiiiiiii i 39,076,150 119,032,205
TO A e 39,076,150 119,032,205
8  OTHER CURRENT LIABILITIES
Current maturities of Long-term borrowing (refer NOTE 4).......cvvviiiiiiiiii 39,627,997 44,901,559
Interest accrued but not due - Ambuja Cements LIMITEd . ...vvvviviiiiiii 23,648,707 7,442,623
Interest accrued but not due - Bank of MANAIASAIIA .........vviiiiiiiiii 31,828 278,615
STATUTOTY AUES PAYADIE. ... 2,877,568 4,122,022
Trade PAyabIE - CAPIAN GOOTS ... ittt 448,224 778,721
Advance received fTOM CUSTOMIET ... ..iiiiiiiiiiiii e 778,198 3,439,293
SECUIMY AEPDOSIT ...tttk e e et a et e e e et a e e e 1,876,155 2,897,716
BT ettt 1,957,979 6,112,458
TO QI e 71,246,656 69,973,007
9 Tangible and intangible assets
(Amount in %)
Tangible Assets Infangible Assets
Freehold Buildings Plant and Electrical ~ Furniture Office  Vehicles Total Computer Total
land andRoads  Machinery Installations and & Other Software
Fixtures  Equipments
Gross carrying value, at cost
Opening ason 1stJan, 2012... 1,996,890 59,488,760 209,927,164 9,211,495 8,247,702 4,246,978 293,118,988 3,211,603 3,211,503
Additions 4,630,216 57,924,315 1,525,719 414,456 508,819 98,264 65,101,789 2221970 2,221,970
Deductions / Transfers............... 798,316 14,000 812,316
Asat 31stDec, 2012, 1,996,890 64,118,976 267,063,163 10,737,214 8,662,158 4,741,797 98,264 357,408,461 5,433,473 5,433,473
AAItONS ... 81,490 682,904 493,672 114,827 283,519 1,656,412
Deductions / Transfers............. 896,890 10,939,395 373,168 142,588 12,352,041
At 31st Dec, 2013 ......coovvvnnene 1,100,000 64,200,466 256,796,672 10,857,718 8,776,985 4,882,728 98,264 346,712,832 5,433,473 5,433,473
Depreciation / Amortisation
Opening as on st Jan, 2012... 946,058 106,016,573 5,446,689 821,359 2,192,496 116,423,174 856,819 856,819
Charge forthe year ..., 1,743,080 20,433,380 939,285 534,076 586,578 22,023 24,258,422 635,435 635,435
Deductions / Transfers............... 345,153 2,043 347,196
As at 31st Dec, 2012........cvvvvnn 2,689,138 126,104,800 6,385,974 1,355,435 2,777,031 22,023 139,334,400 1,492,254 1,492,254
Charge for the year............... 1,799,267 21,428,360 984,087 551,468 428,716 25441 25,217,339 979,865 979,865
Deductions / Transfers............. 3,019,663 142,538 30,608 3,192,809
At 31st Dec, 2013 ... 4,488,405 144,513,497 7,227,523 1,906,903 3,175,139 47,464 161,358,930 2,472,119 2,472,119
Net carrying value
Asat 31st Dec, 2012....cccvvvvvune. 1,996,890 61,429,838 140,948,363 4,351,240 7,306,723 1,964,766 76,241 218,074,061 3941219 3,941,219
At 31st Dec, 2013 ......covvvvnnine 1,100,000 59,712,061 112,283,175 3,630,195 6,870,082 1,707,589 50,800 185,353,902 2,961,354 2,961,354
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10

11

12

13

Deferred tax asset (net)
Break-up of deferred tax assets and liabilities are as under :
a) Deferred tax assets, on account of :

EMPIOYEE DENETIS 1.1ttt
UNQIDSOMOEA 0SS, ..ttt ettt

b) Deferred tax liabilities, on account of :

Loans and advances
Unsecured, considered good
COpAl AAVANCES. ..o
Security deposit ...
Dirk Pozzocrete (MP) Pvt Ltd
Advances recoverable in cash or kind .........ccccciiiin
Other Loans and advances
Service tax receivable...........ccoei
MAT credit entitlement..........coooo
Electricity duty receivable............ccoociiiiii
TDS / Income tax receivable. ...,

Other non-current assets
Investment in equity shares in Dirk Pozzocrete MP Pvt Ltd

(100% subsidiary) 10,000 (31.03.12 10,000) equity shares of face value ¥ 10 each fully paid up

Deposits with original maturity for more than 12 months

Inventories

(At cost, less provision for slow and non moving inventory and net realisable value whichever is lower)

Raw materials
Finished goods ...
Stores and spares parts

DIRK INDIA P

As at As at
31.12.2013 31.12.2012
g g
2,388,000 3,146,900
10,307,000 11,189,624
12,695,000 14,336,524
(12,695,000) (14,312,524)
(12,695,000) (14,312,524)
- 24,000
Non-current Current
As at As atf As at As atf
31.12.2013 31.12.2012 31.12.2013 31.12.2012
3 3 3 3
................ 424,129 424,129 - -
4,575,070 4,601,570 - -
- 76,805,802 54,692,342
................ - - 1,426,539 2,273,022
................ - - 13,597,346 9,667,244
................ 9,301,828 9,301,828 - -
................ - - 1,087,605 1,087,605
................ - - 634,765 33,761
................ - - 3,084,546 3,649,741
................ - 50,240 251,437 435,800
................ - 46,700 831,899 862,695
................ 14,301,027 14,424,467 97,719,939 72,702,210
As at As at
31.12.2013 31.12.2012
3 3
100,000 100,000
................................................................ 3,083,086 1,806,306
3,183,086 1,906,306
342,245 166,164
3,990,312 3,071,308
5,220,718 9,177,442
4,144,734 5,054,693
13,698,008 17,469,607
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As at As atf
31.12.2013 31.12.2012
g g
14 Trade receivables
Outstanding for a period exceeding six months from the date they are due for payment
Unsecured CONSIAEIEA GOOQ . ... .. viiiiiiiiiiii ittt 1,466,923 4,698,984
Unsecured, considered dOUDTUL ..o 1,679,518 -
3,146,441 4,698,984
Provision fOr DOUDTUL DEIOTS. ......coiiiiiiiii e (1,679,518) -
1,466,923 4,698,984
Other receivables
Unsecured, CONSIAESIEA GOOM ......vviiiiiiiiiiii it 10,501,810 51,361,062
TOTAI it 11,968,733 56,060,046
15 Other current assets
Unsecured, considered good
Interest accrued ON fIXEA AEPOSHT .. ..vvvviiiiiii i 356,182 428,113
Interest accrued - Dirk POzzocrete (MP) PVELIA ....viiiiiiii s 4,242,348 4,022,818
Receivable from DireCtors ( REfer NOTE 39 ) ....vvviiiiiiiiiiiii 6,033,470 -
TO QI 1t 10,632,000 4,450,931
As at As at
31.12.2013 31.12.2012
g g
16 Cash and bank balances
Cash and Cash Equivalents
Balances with bank :
IN CUMENT ACCOUNTS 1.t 750,999 1,917,051
Deposit with original maturity upto 3 months #... - 2,324,972
CaASh ONNONA L1 87,314 267,367
838,313 4,509,390
Other bank balances :
Fixed deposit with banks
Original maturity more than 12 months # ... 3,083,086 1,806,306
Original maturity more than 3 months and upto 12 months # ........cccccevviiiiin, - 5,280,000
3,083,086 7,086,306
Amount disclosed under Non-current assets ( Refernote 12) ......cccccevviiiiiiiinnins (3,083,086) (1,806,3006)
TOTAI 1ottt 838,313 9,789,390
# Deposits are offered as security for loan / kept as margin money against bank guarantees
2013 2012
g g
17 Other operating revenue
Miscellaneous balances wiitten PACK. ... - 820,194
152,553 1,566,867
78,938 3,210,691
13,164
244,655 5,697,752

DIRK INDIA PRIVATE LIMITED | 59




Notes to the Finanical Statements (Contd.)

18 Otherincome
Interest income on
INtErest ON PANK AEPOSITS ... .iiiiiiiii i
INTEIEST - ONEIS ...t

19 Cost of raw materials consumed
OPENING STOCK 1.ttt e
Add : Purchases

Break-up of raw materials consumed
Fly ash

Cement

20 Changes in inventories of finished goods
Closing stock :
Finished goods - CIOSING ... ..ot
Opening stock :

21 Employee benefits expense
Salaries and wages (REfEr NOTE 39) ....ivviviiiiiiii
Contribution 1o provident and OTET fUNA ....vvvviiiiii
STAff WEIFAIE EXIDENSES 1 .vv1ititiiie et

22 Freight and forwarding expenses
On finished products

23 Finance costs
Interest :
ONFEIM TOQINS L.t
ON WOTKING COPITAI IOOINS ...

ON INTEI-COMPOIATE AEPOSIT 1 1111ttiiieieies i1

(@] T 1T £ T PP PPPPPPPPN

24 Depreciation and amortization expense
Depreciation on taNGIDIE ASSETS ... ...iiiiiiiiiiiii
Depreciation on intangible assets ...
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2013 2012
g g
318,397 1,066,080
- 30,803
6,974,456 4,958,805
7,292,853 6,055,688
166,164 99,042
65,973,005 71,300,892
342,245 166,164
65,796,925 71,233,770
62,138,274 69,354,471
3,658,651 1,879,300
65,796,925 71,233,770
3,990,312 3,071,308
3,071,308 2,378,404
(919,004) (692,904)
50,917,366 78,977,019
959,579 992,845
2,762,800 4,798,115
54,639,745 84,767,979
81,403,858 211,178,607
81,403,858 211,178,607
1,747,917 6,758,324
4,323,793 10,253,125
7,534,228
19,011,740 6,313,078
32,617,678 23,324,527
657,732 1,407,997
33,275,410 24,732,524
25,217,339 24,258,422
979,865 635,435
26,197,204 24,893,857
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25

26

2013 2012
g g
Other expenses
STOrESs & SPAIES CONSUMIET 1111iiiiiieiiiiieie ittt e 1111 e e e e e et e e e b1 a 1 e e e e e e e 4,415,383 10,090,771
Provision for slow and NON-MOVING SPOIES .......vvviiiiiiiiiiieiiii ettt 1,536,276
Packing Matenal CONSUMIEA. ... uuviiiiiiiiiiii i 17,349,504 30,400,752
Repairs and maintenance :
1,634,002 1,668,965
2,629,104 2,648,220
186,448 219,703
Rent 4,153,388 3,843,489
INSUIOINCE 1.1 975,971 625,393
AQVEHSEMENT & PUIDICHY ¢ vvvvivirirss e 111t e e e e e e e s e 4,730,363 5,126,128
COMMISSION ON SAIBS ...ttt 1,589,503 3,627,706
Selling & diStHDUTION EXPENSES ......cviiiiiiiii 5,527,567 7,795,642
BOA AEIOTS 1t - 125,561
Loss on sale Of ASSETS (NET) ....iviiiiiiiiiiiiii 6,302,962 84,536
DIONGTION 11t 3,500 260,001
Miscellaneous expenses # .... 20,338,194 40,313,100
Legal aNd ProfeSSIONAI fEES.........viiiiiiiii i 16,696,624 14,384,420
Provision for DOUDIUI DETS. ......c.viiiiiiiiiii 1,679,518
Excise duty variation on opening and CloSiNG STOCK ..........ooiiiiiiii 27,672 76,983
Technology ANA KNOW NOW FEES .....coiiiiiiiiiiii 2,296,725
EXChANGE rOT@ VANGHON. .....eiiiiiii - 1,044,945
TO A e 92,072,704 122,236,314
# Miscellaneous expenses include payment to statutory auditors (excluding service tax)
AAS QUATONS . a bbb 600,000 600,000
FOI OTNEI SEIVICES ... 400,000 400,000
FOr reimbDUISEMENT Of EXDENSES. ... vviiiiiiii i -
Earnings per share (EPS)
| Profit attributable to equity shareholders for basic and diluted EPS ...........ccccooiiiiiiiin, (139,103,243) (21,679,631)
Nos. Nos.
Il Weighted average number of equity shares for basic & diluted EPS ..............cccviviiiiin, 2,075,383 2,075,383
g g
I Nominal Value Of €@QUIY SNATES (T)....vvvviiiiiriiiiiiis ittt 10 10
IV Earnings per equity share :
(67.03) (10.45)
(67.03) (10.45)
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27 Related party disclosure
(a) List of Related Parties and relationships :

Party

Relation

Enterprises who control the reporting enterprise/ Major Shareholders :
Holcim Ltd., Switzerland

Ambuja Cements Ltd

Milbank Ltd

Ultimate Holding Company
Holding Company
Major Shareholder

I. Name of the enterprise where control exist :

Dirk Pozzocrete (MP) Pvt Ltd ISubsidiary Company
lll. Key Management Personnel :
Mr. Georg Dirk IChairman

Mr. Saiji Pillai

(Chief Executive Officer (w.e.f 05th September 201 3)

Relatives of Key Management Personnel
Mr. Georg S Dirk

Mrs. Ivana Dirk

Mr. Ajit Pillai

Son of Mr. Georg Dirk
Wife of Mr. Georg Dirk
Brother of Mr. Saiji Pillai

Enterprises over which significant influence is exercised by
Directors/Group Companies :

Dirk Pozzocrete (1) Pvt Ltd.
ACC Ltd

Holcim Singapore PTE Ltd
Holcim Lanka Ltd

IChairman having significant influence.
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

Note: Only enterprises / parties with whom there are transactions during the current period / previous period are considered above.

(b)

Details of material related party transactions :

(Amount in )

Description Holding Subsidiary Fellow Subsidiary Key Management Personnel Relatives of Key Management | Enterprises
Company Personnel over which
significant
influence
exercised by
Directors
Ambuja Dirk| Milbank ACC Holcim Holcim | Mr. George Mr.| Mr.Saji| Mrs. lvana| Mr. Ajit| Mr. Georg Dirk
Cements | Pozzocrete Ltd| Concrete| Singapore| Lanka ltd Dirk| Reinhard Pillai Dirk Pillai Dirk | Pozzocrete (1)
Limited |  MP Pvt Ltd Ltd PTE Ltd Sniezyk P Dirk Pvt Ltd
Media
Sale of Goods 56,352| 3,767,675 6,839,251 15,376,763
(17,187)| (3,779,685) -11(9.886,808) | (11,437,342) | (1,738,591)
Purchase of 4,655,850 | 3,189,947
Good
00ds (2,040,862)
Technology & 2,296,725
Know-How Fees
Salary/ 6,453,024 -| 498,436 | 7,163,252 103,120
Remuneratio
muneraen (14079200 | 8360.793)|  -|(7.669.509
Interest Received 6,974,456
(4,958,805)
Interest Paid / 26,545,968
Provided (0,442,623)
Other Payments 10,000 - 1,064,971 246,458 720,000
(6,212 (376,584) -1 (1,488,367 (720,000)
Loan repaid 24,999,996
during the period
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(b)

Details of material related party transactions : (Confd.)

(Amount in )

Description Holding Subsidiary Fellow Subsidiary Key Management Personnel Relatives of Key Management | Enterprises
Company Personnel over which
significant
influence
exercised by
Directors
Ambuja Dirk | Milbank ACC Holcim Holcim | Mr. George Mr.| Mr.Saji| Mrs. lvana| M. Ajit| Mr. Georg Dirk
Cements | Pozzocrete Ltd| Concrete| Singapore| Lanka Ltd Dirk| Reinhard Pillai Dirk Pillai Dirk | Pozzocrete (1)
Limited | MP Pvt Ltd Ltd PTE Ltd Sniezyk P. Dirk Pvt Ltd
Media
Loan taken 110,738,908
during the period
uing e Perod | 150,000,000)
Inter-corporate 171,100,000
deposits taken
during the period
Loan given during -] 22,113,460
th i
e period - p8134562)
Loan /ICD taken | 356,838,912
outstanding at
the end of the (100,000,000}
period
Loan given -| 76,805,802
outstanding at
the end of the -1 (64,692,342)
period
Amount S| 4,242,348 - 69,093 - -| 6,033,470 -1 144,882 43,502 332,589
Receivabl
eceivable (2.866)| (4022818) - n.902.210) - 1,301.982
Amount Payable 25,234,905 - - - - - - - - -l 2282
(8,792,435) - (61,000) - - -| (1,908,324)| (812,921) -1 (1,024,760 -|  (78,040) (17,651)
Notes :

1) Related party relationship is as identified by the company on the basis of available information.
2)  Figures in bracket are for the previous period

3)  Curent period salary to Mr. Dirk is net off the excess amount recoverable from him ¥ 60,33,470/- as per note no. 39

28 Disputed with Mahagenco
The Company’s agreement for fly ash with Maharashtra State Power Generation Company Limited (Mahagenco — earlier a part of
Maharashtra State Electricity Board) is in dispute. Various cases related to this matter (claims & counter claims of both the parties) are
now before Honourable Supreme Court and Honourable High Court af Mumbai. During the year, Mahagenco has discontfinued the
supply of fly ash. Based on advice of extemnal legal counsel, the Company believes that it has good case. Accordingly, the financial
statements are prepared on a going concem basis.

29

As at As at
31.12.2013 31.12.2012
g g

Contingent liabilities and commitments (to the extent not provided for)
a.  Claims against the company not acknowledged as debts - Dispute with suppliers ..................... 979,127 979,127
b. Guarantees given to bank of maharashtra for term loan availed by Dirk Pozzocrete (MP) Private

LI 1 11,105,732 15,109,446
Cc. Bank Guarantee given to Central Excise and Customs Department for Duty Free Imports (EPCG

LICENSE) / OTNEI ISSUES ....oiiiviiiiiiii i 374,341 374,341
d.  Estimated amounts of contracts remaining fo be executed on capital account and not provided

fOr (NET Of AAVANCES ) 1. iviiii it - 181,740
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2013 2012
g g
30 Segment Reporting
a)  Primary segment -
The company has only one business segment 'Cementitious Materials' as primary segment
b) The secondary segment is geographical, which is given as under :
i) Sale of product (Net off excise duty)
WIHIN NQIO . 112,078,409 331,450,056
OUTSIAE INAIA. 1 112,417,905 201,083,197
TOT QI e 224,496,314 532,533,253
i) Other operating revenue
WM NG e 244,655 5,697,752
Outside india... - -
TO Il 1ttt 244,655 5,597,752
i) Otherincome
WM NGO 7,292,853 6,055,688
OUISIAE INAIA. 111 - -
TOT Al 7,292,853 6,055,688
As at As at
31.12.2013 31.12.2012
T T

c) All the Assets / Liabilities of the company, except the following are within India.
Debtors / AQVANCES 1O SUPPIETS .......viiiiiiiii i 3,672,120 3,474,013
Creditors / Payables / Advances from customers 184,563 6,781,770

As at 31.12.2013 As as 31.12.2012
31 Unhedged foreign currency exposure Foreign Foreign
Currency In% Currency In%
1 Outstanding tfrade payables for expenses ..o, In Euro - - 40,301 2,912,171
In GBP - - 11,678 1,024,760
2 Outstanding trade receivables ..., In USD 57,717 3,572,120 63,429 3,474,013
3 Advance from CUSTOMENS ........cccvvviiiiiiiiiiiiin In USD 2,982 184,563 51,942 2,844,839
32 Employee Defined Benefits
2013 2012
g g

a) Defined Contribution Plans -
The Company has recognised expenses towards the defined contribution plans as under :
Contribution to Provident Fund 956,699 984,805
OIS e 2,880 8,040
b) Defined Benefit Plans - As per Actuarial Valuation

The Company has defined benefit gratuity plan. Every employee who has completed five years
or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each
completed year of service

The following table summarise the components of net benefit / expense recognised in the
statement of profit and loss and the amounts recognised in the balance sheet

Amount in ¥

Particulars 2013 2012
Gratuity Gratuity

Non Funded Non Funded

I} Expense recognised in the Statement of Profit & Loss Account

1. Current Service Cost 1,107,311 878,938
2. INEEIEST COST 1ttt 824,427 597,667
3. EMPIOYEE CONIDUNONS ...ttt - -
4, Expected Return on Plan Assets - -
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(Amount in )

32 Employee defined benefits (Contd.) 2013 2012
Gratuity Gratuity
Non Funded Non Funded
5. ACTUANQI (GQAINS) / LOSSES ..e.iviiiiiiiiiiiiiis ittt (3,498,053) 1,933,196
6. PAST SEIVICE COST..uuiiiiiiiiiiii it - -
7. SeHIEMENT COST . oot - -
8.  Losses/ (Qains) on acqUISIoN / AIVESTUIE ..........ccvviiiiiiiiiii - -
Q. TOMAI EXDENSE ..uiiiiiiiii i (1,566,315) 3,409,801
I Net Asset / (Liability) recognised in the Balance Sheet
1. Present Value of Defined Benefit ObIGAtiON ... 7,309,866 9,699,143
2. FAIr ValUE Of PIAN ASSETS ....iiiiiiiiiiiiiit et - -
3. Funded Status [SUrPIUS / (DEFICH)] ... uvviiiiiiiiiiiiiiie i - -
4. Net Asset/ (LIADIITY) .oooviiiiiiii (7,309,866)  (9,699,143)
Il Change in Obligation during the Year
1. Present value of Defined Benefit Obligation at the beginning of the year (provision
MNAAE OUT OF TESEIVES) ... ittt 9,699,143 6,640,745
2. CUMENT SEIVICE COST. . vttt 1,107,311 878,938
3. INTEIEST COST Lttt 824,427 597,667
4, SEHIEMENT COST. .ttt - -
5. PAST SEIVICE COST.. ittt - -
6. Employee Contributions. - -
7. Liabilities assumed on acquisition/(settled on divesture) - -
8. ACTUNAl (GAINS) / LOSSES ...viiiviiiiiiiiiiii i (3,498,053) 1,933,196
9. Benefits PAYMENTS ....oiviiiiiiiii i (822,962) (351,403)
10. Present Value of Defined Benefit Obligation at the end of the year 7,309,866 9,699,143
V) Actuarial Assumptions:
T, DISCOUNT RO ...ttt 9.00% 8.50%
2. Expected rate of return ON PIAN OSSETS........iiiiiiiiiiiiii NA NA
3 MIOMAIY e IALM (2006- LIC (1994-96)
08) Ultimate Mortality
Tables
A, TUIMOVET TOTE Lttt ettt 2.00% 2.00%
5. Medical premium iNfIOHON ... NA NA
6. SAIANY ESCAIOTION 1111ttt 8% p.a. 8% p.Q.
V) Amounts recognized as an expense in respect of defined benefit plans as under :
2013 2012
3 3
Gratuity (1,566,315) 3,409,801
VI)  The estimates of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.
c)  Amount for the current period and previous period are as follows : As at As at As at
31.02.2013 31.02.2012  31.02.2011
g g g
i) Gratuity - Non Funded
Defined benefit ObIGAtoN ... 7,309,866 9,699,143 6,640,745
PION GSSETS Lot - - -
SUMPIUS / (AEFICH) 1vvvviiiiiiiii - - -
Experience adjustments on plIan ASSETS ....ovvvvviiiiiii - - -
Experience adjustments on plan TADIIHES ..., (3,088,155) (455,740) (166,353)
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33

34

35

36

37

38

39

40

2013 2013 2012 2012
g Percentage g Percentage
d) Raw material consumed
(1) IMIPOMEA ... i - - - -
(i) INAIQENOUS ......ovviiiiiiiii 65,796,925 100.00 71,233,770 100.00
Total 65,796,925 100.00 71,233,770 100.00
b) Spares consumed
(i) 2,166,948 49.08 2,500,007 24.78
(i) 2,248,435 50.92 7,590,764 75.22
4,415,383 100.00 10,090,771 100.00
2013 2012
g g
CIF value of imports
(i) POCKING MNGTEHAL ... it 3,348,803 2,124,442
(i) Spares 205,524 4,793,272
Expenditure/payment in foreign currency (accrual basis)
() Legal & professional fees 1,690,388 1,795,706
(i) Traveling expenses 356,884 868,860
(l))  OFNEI MNATEIS ...t 17,173,401 32,089,786
Fob value of exports
FOB value of exports 88,777,303 141,468,815

Capital work-in-progress :
Capital work-in-progress includes expenditure during construction for project...........coovcvviiininnn,

The company has not received any infimation from its suppliers regarding their status under the Micro, Small and Medium Enterprises
Development Act, 2006 and hence the disclosures, if any, relating to amounts unpaid as af the year- end as required under the said

Act have not been fumished.

The company had made application with Ministry of Corporate Affairs, Government of India for approval of directors remuneration
and remuneration paid to relative of a director. The company has received the approval for a lower amount in case of directors.
The figure shown in Salaries and wages is net off the excess amount recoverable from directors ¥ 60,33,470. This amount is taken as
certified by the company’s management and a practising company secretary. Approval in case of relative of a director is yet to be

received.

Figures of the previous year have been regrouped / rearranged wherever necessary 1o conform to the current years presentation.

Signatures to notes 1 to 40

As per our report of even date

Anand Daga

Chartered Accountants

Proprietor Georg Dirk
Membership No. 048684 Chairman

Place : Nashik
Date : 17th January, 2014
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Independent Auditors’ Report

To,
The Members of
DIRK POZZOCRETE (MP) PRIVATE LIMITED

Report on the Financial Statements

| have audited the accompanying financial statements of DIRK POZZOCRETE (MP) PRIVATE LIMITED (‘the Company’) which comprise of the
balance sheet as at 31st December, 2013, the statement of profit and loss and the cash flow statement for the year then ended and a
summary of significant accounting policies and other explanatory information.

These financial statements have been prepared solely to enable Ambuja Cements Limited to prepare its group financial statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a frue and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance of internal
confrol relevant to the preparation and presentation of the financial statements that give a frue and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | have conducted my audit in accordance
with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers intemal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion and to the best of my information and according o the explanations given to me, the financial statements subject fo the
notes thereon give the information required by the Act in the manner so required and give a tfrue and fair view in conformity with the
accounting principles generally accepted in India:

(i) Inthe case of the balance sheet, of the state of affairs of the Company as at 31st December, 2013;
(i) Inthe case of the statement of profit and loss, of the loss for the year ended on that date;
and
(i) Inthe case of the cash flow statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
As required by section 227(3) of the Act, | report that :

a. | have obtained all the information and explanations which to the best of my knowledge and belief were necessary for the purpose
of my audit;

b. In my opinion proper books of account as required by law have been kept by the Company so far as appears from my examination
of those books;

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this Report are in agreement with the books
of account;

d. In my opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement read with notes thereon comply with the
Accounting Standards referred to in subsection (3C) of section 211 of the Companies Act, 1956; and

This report is furnished solely for use in preparing the consolidated financial statements of Ambuja Cements Limited in accordance with
the requirements of Accounting Standards (AS) 21, Consolidated financial statements, Accounting Standards (AS) 23, Accounting for
Investments in Associates in Consolidated Financial Statements (to the extent applicable) notified pursuant to the Companies (Accounting
Standards) Rules, 2006, (as amended).

Anand S. Daga
Chartered Accountant
Proprietor

Membership No. 048684

Place : Nashik
Date : 17th January, 2014
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Balance Sheet
As at 31st December, 2013

As at As at
31.12.2013 31.12.2012
Note 3 3
EQUITY AND LIABILITIES
Shareholders’ funds
SNAME COPIAL Lttt e e 100,000 100,000
RESEIVES ANA SUMDIUS ...t 3 (48,129,154) (33,842,275)
(48,029,154)  (33,742,275)
Non-current liabilities
LONG-TEIMN DOMOWINGS ...t 1,406,250 9,315,082
LONG-TEIMN PIOVISIONS ...ttt 147,784 118,929
1,554,034 9,434,011
Current liabilities
TIAAE POYADIES ...t 6 4,751,928 10,007,223
Other curmrent IABIlITIES .....vvviiiiiiii 7 91,470,838 65,186,729
SNOM-TEIMN PIOVISIONS 1111111ttt 11 e e e e e e e s e e 5 290 208
96,223,056 75,194,160
TOTAL ot 49,747,936 50,885,896
ASSETS
Non-current assets
Fixed assets
TANGIDIE QSSETS ...ttt 8 24,945,685 25,884,274
INTANGIDIE ASSETS......vviviiiiii i - -
Capital work in progress (Refer NOTE 28) ... 18,748,108 16,576,243
43,693,793 42,460,517
Long-ferm 1oans ANA AAVANCES .........oiiiiiiiiiiii 9 395,005 438,516
395,005 438,516
Current assets
IMVENTOMIES . 10 2,351,924 2,255,556
TIAAE IECEIVADIES ... 11 2,175,237 4,071,810
Cash and bank BAIANCES ... 12 371,345 140,859
Short-term 10aNS ANA AAVANCES .......vviiiiiiiiiii 9 760,632 1,518,638
5,659,138 7,986,862
TOTAL i 49,747,936 50,885,896
Significant accounting policies 1C
The accompanying notes are infegral part of the financial statements.
As per our report of even date For and on behalf of the Board
Anand Daga
Chartered Accountants
Proprietor Georg Dirk Sqiji Pillai
Membership No. 048684 Chairman Director

Place : Nashik
Date : 17th January, 2014
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Statement of Profit and Loss

For the period 1¢ January, 2013 to 31 December, 2013

Revenue
SAIE OFf PrOAUCTS (GFOSS). .+ttt
LESS 1 EXCISE AUIY . 1uuiiiiii ittt
SAlE Of PIOAUCTS (NET).. 11ttt iiiiiii i
Other OPEIatNG TEVENUES..........viiiiiiiiiii
Revenue from OpPEration (NET).... ..o
Oher INCOME 11t
TOTAI TEVENUE ..ot

Expenses
Cost of raw matenials CONSUMEd. .......oiiiiiiiiiiii
Changes in inventories of fiNIShed GOOTS ...
EMployee DENEFitS EXIDENSE ...vvviiiiiiiiiii
POWET & fUBL.....iviiiiii i
Freight and fOrWarding........vvviiiii
FINANCE COSTS ..iiiiiiiiiiiii i
Depreciation and amortization EXPENSE ....vviiiiiiiiiii e
(@ TS RSy (@1 Y PPN

TOTAI EXPENSES vttt

LOSS DEIOTE TOX 111ttt

LOSS fOr TN YOOI 1111ttt et

Earnings per equity share of ¥ 10 each

Significant accounting policies

The accompanying notes are integral part of the financial statements.

Note

13

14

15

16

17

18

19

20
21

22

1C

2013 2012
3 3

12,827,431 19,349,994
719,855 888,232
12,107,577 18,461,762
1,518,250 45,660
13,625,827 18,507,422
16,812 -
13,642,639 18,507,422
5,343,978 8,698,864
(113,480) 38,403
3,233,041 4,076,525
801,490 1,129,582
3,541,778 5,612,049
6,900,127 7,089,833
1,266,879 1,256,888
6,955,705 8,872,455
27,929,518 36,774,598
(14,286,880) (18,267,177
(14,286,880) (18,267,177
1,701,479 1,213,215
(1,428.69) (1,826.72)
(1,428.69) (1,826.72)

As per our report of even date

Anand Daga

Chartered Accountants
Proprietor

Membership No. 048684

Place : Nashik
Date : 17th January, 2014
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For and on behalf of the Board

Georg Dirk
Chairman

Saii Pillai

Director



Cash Flow Statement

For the period 1% January, 2013 to 31st December, 2013

Cash flow from operating activities
Net Profit DEfOr€ TOX .....cooiiiiiiiii
Adjustments for :
Depreciation and amOMSATON ... .oiiiiiiii i
Profit 0N SAIE OF ASSETS ...ivvviiiiiiiii
FINANCE COSIS ..iiiiiiiii
INTEIEST INCOMIE.. . it

Operating profit before working capital changes

Adjustment for :
Trade receivables, loans & advances and other Assets ...,
IMVENTONES. ...ttt
Trade payables, other liabilities ANA PrOVISIONS .. ...vvvvviiiiiiiie

Cash generated from / (used in) operations
Net income tax (Paid) / refunds.........ccocvvvviiieiiiiinn
Net cash flow from / (used in) operating activities (A)

Cash flow from investing activities
Purchase of assets, including capital work in progress and capital advances .....
INTEIEST TECEIVEA .....iiiiiiiii
Net cash flow from / (used in) investing activities (B) ............ccccceiiiinreeniiniinneennnns

Cash flow from financing activities
Repayment of long-term borowings ...
INTEIEST PO . 11ttt

Net cash flow from / (used in) financing activities (C) ..........ccccceiiriiiiieininneees

Net increase / (decrease) in cash & cash equivalent (A+B+C)........cccccevviivreennnne

Cash and cash equivalent at the beginning of the year............cccce,
Cash and cash equivalent at the end of the year .............ooo oo

Components of cash and cash equivalents
Cashonhand .........ccoeevviiiiinn,
With banks - on current account
With banks - demand deposit with maturity less than 3 months ...........ccccoviiiiiiinns

Add : With banks - demand deposit with maturity 3-12 months ........cccccviiiinnins
Cash and bank balance as pernote NO. 12...........ooooiiiiiiiiiiiiiicreererreereeees
Note :

Figures in brackets represent cash outflow.
Significant accounting policies : Note 1C
The accompanying notes are integral part of these financial statements.

2013 2012

3 3 3
(14,286,880)  (18,267,177)
1,266,879 1,256,888
0 -
6,900,127 7,089,833
(16,812) -
8,150,194 8,346,721
(6,136,686)  (9,920,456)
2,613,279 196,316
(96,368) 34,720
17,222,356 34,486,806
19,739,266 34,717,842
13,602,580 24,797,385
13,602,580 24,797,385
(2,415,346) (12,975,027)
16,811 -
(2,398,535)  (12,975,027)
11,204,045 11,822,358
(4,073,432) (4,746,099)
(6,900,127) (7,089,832)
(10,973,559)  (11,835,931)
230,486 (13,573)
140,859 154,432
371,345 140,859
230,486 (13,573)
20,364 20,364
350,981 120,495
371,345 140,859
371,345 140,859

As per our report of even date

Anand Daga

Chartered Accountants
Proprietor

Membership No. 048684

Place : Nashik
Date : 17th January, 2014

For and on behalf of the Board

Georg Dirk
Chairman
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Notes to the Finanical Statements

Note 1 : SIGNIFICANT ACCOUNTING POLICIES

(A)

(B)

©

Corporate Information :

Dirk Pozzocrete (MP) Private Limited is engaged in the manufacturing of ‘Cementitious Materials” . The company caters to domestic
markets. The manufacturing plant of company is located at Village Khanpura , Dtf. Raisen in Madhya Pradesh.

Basis of Preparation of Financial Statements :

U

(i)
(i)

The financial statements have been prepared in compliance with all material aspects with the Accounting Standards notified by
Companies (Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956.

Financial statements are based on historical cost and are prepared on accrual basis.

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities
at the date of financial statements and the results of operations during the reporting period. Although these estimates are based
upon management’s best knowledge of current events and actions, actual result could differ from these estimates.

Significant Accounting Policies :

@

(o)

(©

@

©)

Fixed Assets :

(i)  Fixed Assets are stated at their original cost of acquisition/installation (net of Modvat / Cenvat credit availed), net of
accumulated depreciation and amortisation, except freehold non mining land which is carried at cost less impairment
losses.

(i) Capital work in progress is stated at the amount expended up to the date of Balance Sheet.

Expenditure during construction period (including financing cost relating fo borrowed funds for constfruction or acquisition
of qualifying fixed assets) incurred on projects under implementation are treated as Pre-operative expenses, pending
allocation to the assets, and are included under “Capital Work in Progress”. These expenses are apportioned to fixed assets
on commencement of commercial production.

Depreciation on Fixed Assets :

(i)  Depreciation on all assets is provided on the “Straight Line Method” at the rates and in the manner prescribed in Schedule
XIV to the Companies Act, 1956.

(i) Depreciation on additions to fixed assets is provided on a pro-rata basis from the date of acquisition or installation, and
in the case of a new project, from the date of commencement of commercial production. Depreciation on assets sold,
discarded, demolished or scrapped is provided up o the date on which the said asset is sold, discarded, demolished or
scrapped.

Inventories :

Inventories are valued atf lower of cost and net realizable value . Cost of WIP and Finished Goods includes direct material, labour
and appropriate proportion of manufacturing overheads. Cost of finished goods includes excise duty. Cost is determined on
weighted average basis.

Provisions / Contingencies :

A provision is recognised for a present obligation as a result of past events if it is probable that an outflow of resources will be
required to settle the obligation and in respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are determined based on best estimate of the amount required 1o settle the obligation af the Balance Sheet
date. A contingent liability is disclosed, unless the possibility of an outflow of resources is remote.

Revenue recognition :

Revenue is recognised to the extent that it is probable that the economic benefits will flow fo the Company and the revenue can
be reliably measured.

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed fo the buyer. Accordingly,
domestic sales are accounted on dispatch of products o customers. Sales are disclosed net of sales tax / VAT, discounts and
returns, as applicable.
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()

@

(n)

(0

K

(0

Employee Benefits :
(i)  Defined Contribution Plan

Employee benefits in the form of conftribution to Provident Fund managed by Government Authorities and Labour Welfare
Fund are considered as defined confribution plan and the same are charged to the Profit & Loss Account of the year when
the contributions to the respective funds are due.

(i) Defined Benefit Plan

Retirement benefit in the form of Gratuity, is considered as defined benefit obligation and is provided for on the basis of
actuarial valuation, as at the date of Balance Sheet. Actuarial gain / loss, if any, is immediately recognised in Profit & Loss
Account.

Borrowing Costs :

(i) Borrowing cost atfributable to acquisition and construction of assets that necessarily takes substantial period of time are
capitalised as part of the cost of such assets up to the date when such assets are ready for infended use.

(i) Other borrowing costs are charged as expense in the year in which these are incurred.
Toxation :

Tax expense, if any, comprises of both current and deferred tax. Current Tax is measured at the amount expected to be paid
to the tax authorities, using the applicable tax rate and tax laws.Deferred tax assets and liabilities are recognised for future tax
consequenses affributable 1o the timing differences between taxable income and accounting income that are capable of
reversal in one or more subsequent period and are measured using tax rate enacted or substantively enacted as af the Balance
Sheet date. Deferred Tax Assets are not recognised unless, in the management judgement, there is virtual certainty that sufficient
future taxable income will be available against with such deferred tax assets can be realized. The carrying amount of deferred
tax is reviewed at each balance - sheet date.

Leases :
Where the Company is the lessee -

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as
operating leases. Operating lease payments are recognized as an expense in the Profit and Loss account on a straight-line basis
over the lease term.

Segment Reporting Policies :
(i) Identification of segments :

The Company considers ‘Cementitious Materials” as one business segment. The analysis of geographical segments is based
on the areas in which major operating divisions of the Company operate.

(i) Segment Policies :

The Company prepares itfs segment information in conformity with the accounting policies adopted for preparing and
presenting the financial statements of the Company as a whole.

Cash and Bank balances :

()  Cash and Bank balances in the Balance Sheet comprise cash at bank including fixed deposits, cheques in hand and cash
in hand.

(i) Cash and cash equivalents for the purposes of cash flow statement comprise cash af bank, cash on hand and short -term
investments with an original maturity of three months or less.

Earnings Per Share :

Basic eamings per share are calculated by dividing the net profit or loss for the period atfributable fo equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.
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As at As atf
31.12.2013 31.12.2012
g g
2  Share capital
Authorised
500,000 (31.12.2012 - 500,000) Equity Shares of T 10 €@aCh.........ccooviviiiiiiiiiii 5,000,000 5,000,000
Issued
10,000 (31.12.2012 - 10,000) Equity Shares of ¥ 10 each fully paid Up .......cccoevviiiiiiiiinninnn, 100,000 100,000
Subscribed and fully paid up
10,000 (31.12.2012 - 10,000) Equity Shares of ¥ 10 each fully paid Up .......cccoeviiviiiiniinnnn, 100,000 100,000
Notes :
As at 31.12.2013 Asat 31.12.2012
No. of shares 3 No. of shares 3
d) Reconciliation of equity shares outstanding
At the beginning of the perod.............coccv, 10,000 100,000 10,000 100,000
At the end of the Period.........oiiviiiiiiiiii 10,000 100,000 10,000 100,000

b) Terms /rights attached to equity shares

i) The Company has issued only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares
is entitled to one vote per share.

i) Inthe event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

As at As at
31.12.2013 31.12.2012
4 4
c) Shares held by holding, ultimate holding company and their subsidiaries
Out of above equity shares issued by the company, shares held by its holding company, and
their subsidiaries are as below :
Dirk India Pvt Limited - Holding Company
10,000 ( 31.12.2012 - 10,000 ) Equity Shares of ¥ 10 each fully paid-Up ..........cocvveiiiiiiniiinnnn. 100,000 100,000
d) Details of shareholders holding more than 5% shares in As at 31.12.2013 Asat 31.12.2012
the Company (Equity shares of ¥ 10 each fully paid-up) % holding in % holding in
No. of shares the class No. of shares the class
Dirk Indlia Pvt Ltd - Holding Company 10,000 100.00% 10,000 100.00%
As at As af

31.12.2013 31.12.2012

4 4
3  Reserve and surplus :
Deficit in the statement of profit and loss
Balance as per the last finanCial STAtemMENTS ... (33,842,275) (15,575,098)
LOSS fOr TNE YA 1.1t (14,286,880) (18,267,177)

........................................................................... (48,129,154) (33,842,275)
TOTAI Lo (48,129,154) (33,842,275)
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Non-current Current
As at As af As at As af
31.12.2013 31.12.2012 31.12.2013 31.12.2012
g g g g
4  Long-term borrowings
Term loan
Loan from Bank of Maharashtra # ..........ccccevvviviiiiiinniinnn, 1,406,250 9,315,082 9,460,395 5,625,000
1,406,250 9,315,082 9,460,395 5,625,000
Amount disclosed under the head “Other current liabilities”
(REFEINOTE 7) 1 - - (9,460,395) (5,625,000)
TOTAL L 1,406,250 9,315,082 - -
The above amount includes
Secured DOMOWINGS «.....vvviiiiii 1,406,250 9,315,082 9,460,395 5,625,000
Net amouUNt ..o 1,406,250 9,315,082 9,460,395 5,625,000

#  Loan from Bank of Maharastra

Term loans from the bank with floating interest @ 12.75% p.a.(As on 31st December, 2013)

#  Terms of repayment :

Term loan no. 60064739664 - repayable in 48 monthly installment of T 4,68,750 each along with inferest w.e.f. April 2011

upto March, 2015
#  Secured by:

Secured against Plant and Machinery, Factory Land & Building at Village Khanpura, Dist. Raisen (MP), Hypothecation of
finished goods, debtors and current assets and on corporate guarantee of Dirk India Pvt. Ltd.

Long-Term Short-Term
As at As at As at As at
31.12.2013 31.12.2012 31.12.2013 31.12.2012
4 4 4 4
5  Provisions
Provision for employee benefits :
147,784 118,929 290 208
147,784 118,929 290 208
As at As at
31.12.2013 31.12.2012
g g
6 Trade payables
Trade Payables (REFEr NOTE 29) ...iiiiiiiiiiiiii s 4,751,928 10,007,223
TO A it 4,751,928 10,007,223
7 Other current liabilities
Current maturities of Long-term borrowing (refer note 4) 9,460,395 5,625,000
Interest accrued but not due - Bank of Maharashtra.......... 239,087 169,364
Statutory dues payable................ccceeiiins 367,275 247,234
Advance received from customer 167,844 152,169
BT e 188,087 277,801
Payable 10 DItk INAIG PV LIA ..v.iiiiiiiiiciis i 76,805,802 54,692,342
Interest payable 10 Ditk INAIA PVE LIA .....vviviiiii e 4,242,348 4,022,818
TO A st 91,470,839 65,186,729
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Notes to the Finanical Statements (Contd.)

8 Tangible and intangible assets

Tangible Assets
Office
Freehold Buildings Plant and Electrical Furniture & other
land and roads machinery installations  and fixtures equipments Total
Gross carrying value, at cost
Opening as on 1st Jan, 2012 6,170,210 9,494,347 9,231,006 2,454,814 851,581 104,033 28,305,991
Additions - - 68,003 - - 7,500 75,503
Deductions / Transfers - - - - - - -
As at 31st Dec, 2012 6,170,210 9,494,347 9,299,009 2,454,814 851,581 111,633 28,381,494
Additions - 121,000 161,550 - - 45,740 328,290
Deductions / Transfers - - - - - - -
At 31st Dec, 2013 6,170,210 9,615,347 9,460,559 2,454,814 851,581 157,273 28,709,784
Depreciation / amortisation
Opening as on 1st Jan, 2012 - 216,599 711,050 166,769 133,010 12,904 1,240,332
Charge for the year - 318,842 689,218 183,145 48,541 17,142 1,256,888
Deductions / Transfers - - - - - - -
As at 31st Dec, 2012 - 535,441 1,400,268 349,914 181,551 30,046 2,497,220
Charge for the year - 319,880 693,448 182,152 48,281 23,118 1,266,879
Deductions / Transfers - - - - - - -
At 31st Dec, 2013 - 855,321 2,093,716 532,066 229,832 53,164 3,764,099
Net carrying value
As at 31st Dec, 2012 6,170,210 8,958,906 7,898,741 2,104,900 670,030 81,487 25,884,274
At 31st Dec, 2013 6,170,210 8,760,026 7,366,843 1,922,748 621,749 104,109 24,945,685
Non-current Current
As at As at As at As at
31.12.2013 31.12.2012 31.12.2013 31.12.2012
54 54 54 54
9 Loans and advances
Unsecured, considered good
Capital AAVANCES ..vvvvviiciii 76,705 161,516 - -
Security deposit......coiivviiiiiiii 318,300 277,000 - -
Advances recoverable in cash or kind - - 49,193 531,839
Other loans and advances
Service tax receivable .. ..., - - 151,159 -
TDS r€CEIVADIE.......ooiiiiii - - 1,680 -
Excise duty balanCe ... - - 441,006 804,854
Loan / advances 10 eMPIOYEES ..........vvvvviiiiiiiiiiiiiiiins - - 62,204 121,594
Prepaid expenses - - 55,390 60,351
395,005 438,516 760,632 1,518,638
As at As at
31.12.2013 31.12.2012
4 4
10 Inventories
(Valued at lower of cost and net realisable value)
RAW MNGTEIIAIS 11111ttt e e e e 388,588 129,086
FINISNEA GOOTS .. 121,801 8,321
Stores and spares parts 33,017 106,830
PACKING MATEHAIS ...t 1,808,518 2,011,319
TO A 1ttt 2,351,924 2,255,556
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As at As at
31.12.2013 31.12.2012
g g
11 Trade receivables
Outstanding for a period exceeding six months from the date they are due for payment
Unsecured CONSIASIEA GOOM........uuiiiiiiiiiiiiiiii st 64,907 1,684,206
Unsecured, considered dOUDTTUL ... 1,156,778 -
1,221,685 1,684,206
Provision fOr DOUDIUI DBIOTS. ...uuuiiiiiiicis e et aaaan (1,156,778) -
64,907 1,684,206
Other receivables
Unsecured, CONSIAEIEA JOOT. ... .uuiiiiiiiiiii ittt 2,110,330 2,387,604
TOTQIl e 2,175,237 4,071,810
12 Cash and bank balances
Cash and cash equivalents
Balances with bank :
IN CUTENT ACCOUNTS ...t 350,981 120,495
CASN ON NANA L. 20,364 20,364
TOTA e 371,345 140,859
13  Other Operating Revenue
Miscellaneous & sale of scrap 1,518,250 45,660
TOTAL 1 1,518,250 45,660
14 Otherincome
LRI ST (ST 11 1S TP PPPPPNY 16,812 -
Total 16,812 -
15 COST OF RAW MATERIALS CONSUMED
OPENING STOCK .11ttt 129,086 152,000
AQA L PUICNIGSES 1111t 5,603,481 8,675,950
LeSS & ClOSING STOCK ..1iivviiiiiiiiii i 388,588 129,086
TOTAL 1 5,343,978 8,698,864
15.1 Break-up of raw materials consumed
FIY Q08I 5,237,331 8,615,262
COMNENT i 106,647 83,602
5,343,978 8,698,864
16 Changes in inventories of finished goods
Closing stock :
FiNIShed QOOAS = CIOSING ... .viiiiiiii i 121,801 8.321
Opening stock :
FiNiShed gOOAS = OPENING ... ..vviiiiiii e 8,321 46,724
Total (113,480) 38,403
17 Employee benefits expense
Salaries and wages 2,749,466 3,583,763
Contribution to provident and other fund 115,688 158,776
Staff welfare expenses 367,887 333,985
TOT Al e 3,233,041 4,076,524
18 Freight and forwarding expenses
On finished products 3,541,778 5,612,051
TO QI et 3,541,778 5,612,051
19 Finance costs
Interest :
ON FEIMN OGNS .t 1,627,150 3,344,243
On others 5,272,977 3,745,590
TOTAl e 6,900,127 7,089,833
20 Depreciation and amortization expense
Depreciation on tangible assets 1,266,879 1,256,888
TOTQIl e 1,266,879 1,256,888
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As at As af
31.12.2013 31.12.2012
g g
21 Other expenses
STOrEs & SPAIES CONSUMIET 1.1iiiiiiiiiiiiiii ittt 1111 et et et e 111 156,274 142,689
Packing material consumed 1,501,264 2,676,253
Repairs and maintenance :
BUIITING 2,100 93,601
Machinery .... . - 119,781
OB st 4,655 82,125
RO L 300,000 260,383
138,194 91,5672
Advertisement & publicity 475,725 831,316
COMMISSION ON SAIES ...ttt 130,250 415,750
Selling & distribution expenses .... . 151,872 270,416
DONOION Lttt 2,600 4,200
MISCEIIANEOUS EXIDENSES # ... iiiiiiiiit ettt 11111 et 1111 e e e 2,659,410 3,489,271
Excise duty variation on opening and ClIOSING STOCK .......civvviiiiiiiiiii 8,096 (2,117)
Legal aNd PrOfESSIONAI FEES.........iiiiiiiiii e 167,412 397,214
Provision for doUTfUl AEIOTS ... ..iivviiiiiii 1,156,778 -
Technology ANA KNOW NOW fEES ......vviiiiiiiiiiiiii 101,076 -
TOTAL e 6,955,705 8,872,454
# Miscellaneous expenses include payment to stafutory auditors (excluding service fax)
AS QUAITOTS 1.1t 76,000 76,000
FOr OB SEIVICES. ...t 24,000 24,000
FOr reimbUrSEMENT Of EXIDENSES ... vviiiiiiiiiit i - -
22 Earnings per share (EPS)
i Profit affributable to equity shareholders for basic and diluted EPS .............ooocvviiiiiiinnn (14,286,880) (18,267,177)
Nos. Nos.
i Weighted average number of equity shares for basic & diluted EPS..............c.coovvenn 10,000 10,000
T T
i Nominal Value of equity ShAres (F) ........cccovviiiiiiiiiiii 10 10
iv. Earmings per equity share:
Basic ... (1,428.69) (1,826.72)
DHIUTEA. e (1,428.69) (1,826.72)
23 RELATED PARTY DISCLOSURE
(a) List of Related Parties and relationships :
Party Relation
I, Enterprises who control the reporting enterprise :
Ambuja Cements Ltd Ultimate Holding company
Dirk India Pvt Ltd Holding Company
Il.  Key Management Personnel :
Mr.Georg Dirk Director
Mr. Saji Pillai Director
. Enterprises over which significant influence is exercised by Directors/
Group Companies :
Miloank Ltd Director having significant influence

Note: Only enterprises / parties with whom there are transactions during the current period / previous period are considered
above.
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(b) Details of material related party transactions
(Amounts in %)

Description Ultimate Holding “Holding Enterprises over
Company Company” which significant
influence exercised
by Directors
Ambuja Cement Limited Dirk India Pvt Ltd Milbank Ltd
Sale Of GOOAS ... ..ovviiiiiiiiii - 3,189,947 -
Purchase of GOOAS .........civiviiiiiiiiii - 3,767,675 -
- (3,779,685) -
Technology & KNow-How Fees ..., 101,076
Interest Paid / Provided ... - 6,974,456 -
(4,958,805) -
Loan taken during the period ...........cccceviiiiiiiiin, - 22,113,460 -
(28,134,562)
Loan taken outstanding at the end of the year............ - 76,805,802 -
- (54,692,342) -
Amount PAyabIe .......ccociiiiiiiiiii (12,9006) 4,242,348 51,000
- (4,022,818) (51,000)

Notes :
1) Related party relationship is as identified by the company on the basis of available information.
2)  Figures in bracket are for the previous period.

24 Segment reporting
Q) Primary segment -
The company has only one business segment ‘Cementitious Materials’ as primary segment

2013 2012
3 3
b)  The secondary segment is geographical , which is given as under :
i) Sale of product ( Net off excise duty )
WM NG 1 12,107,577 18,397,762
Outside india .... - 64,000

Total 12,107,577 18,461,762

i) Ofher operating revenue

WD IO 11 1,518,250 45,660
Outside india - -
1,518,250 45,660
i) Otherincome

WM NG 16,812 -
Outside india - -
16,812 -

As at As at

31.12.2013 31.12.2012
3 3

c) Allthe Assets / Liabilities of the company , except the following are within India.
Debtors / Advances to suppliers - -
Creditors / Payables / Advances from customers - -
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25 Employee defined benefits
Defined Contribution Plans -

The Company has recognised expenses fowards the defined contribution plans as under :
Contribution 10 ProvIAeNnT FUNG ...

q)

o)

Others

Defined Benefit Plans - As per Actuarial Valuation

2013 2012
3 3
85,497 79.260
30,191 79.516

The Company has defined benefit gratuity plan. Every employee who has completed five years or more of service gets a

gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.

The following tables summarise the components of net benefit / expense recognised in the statement of profit and loss and
the amounts recognised in the balance sheet.

Particulars

) Expense recognised in the Statement of Profit & Loss Account
Current SEIVICE COSt.....viiiiiiiii

0V ® N O~

Interest Cost ...

Employee CoNHOUTIONS .. ...ooiiiiiiiiir e

Expected Return on Plan Assets

ACTUANAI (GAINS) / LOSSES .. vttt

Past Service Cost

Settlement Cost

Losses / (gains) on acqUISIIoN / AIVESTUIE .......vvvviiiiiiiiiii

Total Expense ...

I)  Net Asset / (Liability) recognised in the Balance Sheet

1.
2,
3.
4,

Present Value of Defined Benefit Obligation............ccccvviiiii
FQIr VAIUE OF PIAN ASSETS ...ttt
Funded Status [Surplus / (Deficit)]
Net Asset/ (LIADIlIY) voovviiiiiiiiii

Il Change in Obligation during the Year

1.

= 0 © NO Ok wN

V)
1,
2,
3,

o

Present value of Defined Benefit Obligation at the beginning of the year (provision

MAAE OUE Of TESEIVES) ...t
CUITENT SEIVICE COST.... ittt

Interest Cost ...
Settlement Cost

Past Service Cost

Employee CONHOUTIONS ......ooiiiiiiii e

Liabilities assumed on acquisition/(setfled on divesture)..

Actuarial (GAINS) / LOSSES .....viivviiiiiiiiiiiii
BENEfitS PAYIMIENTS L1iiiiiiiiiiiic i

Present Value of

Discount Rate...

Defined Benefit Obligation af the end of the year.......................

Actuarial Assumptions:

Expected rate of returmn on PION ASSETS.........coiiiiiiiiiii

Mortality

Turnover rate ...
Medical premiul

N NFITHON L1ttt

SAIANY ESCAIOTON ...
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(Amount in )

2013 2012
Gratuity Gratuity
Non Funded Non Funded
89,975 23,683
10,127 2,233
(71,165) 68,415
28,937 94,331
148,074 119,137
(148,074) (119,137)
119,137 24,806
89,975 23,683
10,127 2,233
(71,165) 68,415
148,074 119,137
2013 2012
9.00% 8.50%
NA NA
IALM LIC
(2006-08) (1994-96)
Ultimate Mortality Tables
2.00% 2.00%
NA NA
8% p.a. 8% p.a.
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V) Amounts recognized as an expense in respect of defined benefit plans as under :
(o] V11 1Y ORI

2013

2012

28,937

94,331

VI)  The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion

and other relevant factors, such as supply and demand in the employment market.

As at As at As at
31.12.2013 31.12.2012 31.12.2011
4 4 4
c) Amount for the current period and previous 2 periods are as follows :
Gratuity - Non Funded
Defined benefit ObIGAHON ........coiiiii 148,074 119,137 24,806
PION OSSETS ...t - - -
SUMPIUS / (AEFICH) vvviiiiiiiiii i - - -
Experience adjustments on plan ASSETS ......vvviiiiiiiiiiiiiiin - - -
Experience adjustments on plan TAIlHES...........cccoii, (61,518) 26,245 5,779)
2013 2013 2012 2012
4 Percentage 4 Percentage
26 Raw material / stores & spares consumption
a) Raw materials consumed
() IMPOMEA v - - - -
(i)  Indigenous 5,343,978 100.00 8,698,864 100.00
5,343,978 100.00 8,698,864 100.00
b)  Spares consumed
() IMpored. ... - - - -
(i) INAIGENOUS .....vviiiiiiiiiii 156,274 100.00 142,689 100.00
Total 156,274 100.00 142,689 100.00
2013 2012
4 4
27 Expenditure in foreign currency (accrual basis) :
([)  EXPENAIMUIS 1.t - -
(i)  Capital / CAPTAIWIP ... - 664,846
28 Capital work-in-progress :
Capital work-in-progress includes expenditure during construction for project............ccocciiiiinns 2,991,586 1,290,107
Dirk Pozzocrete (MP) Pvt Ltd
29 Earnings in foreign exchange (accrual basis) :
FOB VAIUE Of EXIDOMS 1111ttt - 64,000

30 The company has not received any infimation from its suppliers regarding their status under the Micro, Small and Medium Enterprises
Development Act, 2006 and hence the disclosures, if any, relating fo amounts unpaid as at the year- end as required under the said

Act have not been furnished.

31 Figures of the previous year have been regrouped / rearranged wherever necessary 1o conform 1o the current years presentation.

Signatures to notes 1 to 31

As per our report of even date

For and on behalf of the Board

Anand Daga

Chartered Accountants

Proprietor Georg Dirk Saiji Pillai
Membership No. 048684 Chairman Director

Place : Nashik
Date : 17th January, 2014
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