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Dear Sir,

Sub; Qutcome of the meeting of the Board of Directors held today

This has reference to our letter dated May 5, 2017, wherein we had intimated regarding
formation of a Special Committee of Directors for exploring the possibility of Merger between the
Company and ACC Limited ("ACC").

Pursuant to extensive study undertaken by the Special Committee and the Board of Directors of
the Company (‘Board’), the Board at its Meeting held today, is of the view that there are
currently some constraints to implement a merger betwsen the Company and ACC,
Consequently, the Company is not pursuing a merger at this point of time, though it remains the
ultimate goal.

In the meanwhile, with a view to maximize synergies and unlock additional value for
shareholders, the Board has approved an arrangement with ACC for sale and purchase of
materials and services on mutually agreed terms. Further details in this regard will be available
in the Postal ballot Motice which is proposed to be filed with the Stock Exchanges shortly. The
proposed arrangement, being between related parties, will be placed before our shareholders
and will be subject to approval by a majority of our minority shareholders.

This is for your information.
Thanking you,

Yours faithfully,
For Ambuja Cements Limited
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